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Are they working for or against you? 


Funny thing about clocks, watches, any sort of 
timepiece. 

They’re always working for... or against you. 

A man with no savings, no nest egg, finds the 
elock working steadily against him—remorse- 
lessly shortening the time left for him to make 
himself financially secure. 

But the man who is saving money finds the 
clock working just as steadily for him. Because, 
with every tick, the money he has saved earns 
more money. Each day that passes finds him 
closer to financial independence and security. 


For most of us, there is no way in the world 


to get time working for us like the regular buying 
of U. S. Savings Bonds through the Payroll Plan, 


U. S. Savings Bonds give you back $4 for 
every $3 you put in, after ten years. And when 
you invest in them, you're not risking a cent! 
Each bond is backed to the hilt by Uncle Sam. 

The Payroll Plan is specially designed to put 
your bond buying on a regular, businesslike 
basis. It makes systematic saving a breeze. 

Next time you hear a clock ticking, stop a 
minute and think: Is it working for you? 


If it isn’t, join the Payroll Savings Plan... 
today! 








SAVE THE EASY WAY...BUY YOUR BONDS THROUGH PAYROLL SAVINGS 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 


Vol. 86 October 9, 1946 Na. 15 


A Vital Message for Corporation Executives ............................ a 
Tampa Electric — Quality plus ¥ield............ 0... 00... cece eee. 4 
Snyder Addresses the FINANCIAL WorLD Banquet................. 5 
a I, I oi oe ty swan see ae eNOS eee 6 
Some Industries Headed For Record Earnings ............................ 7 
Gold Mines Haven’t Hit Earnings Stride...  ..... 6... eee eee 10 
California Standard Entering the East... .... 1... eee eee 11 
Basic Principles of Investment Success 

Chapter XIX, Part 2— Reorganizations................................ 13 
Stability In Drug Field Above-Average.................... 00.02.00 eee ee eee 14 
FINANCIAL Word Factograph Quarterly Index ............................. 29 

Cah Work 
Cach Mork 

Se UE SI NN PI I oes i isi eek Bas ewdaeeexaasegewns 8-9 
Ra Gee Feee.... = 5 seas es WP lene ee ss alec Sha aeeOrAiS ae oh erarae eaieeass 12 
Market Outlook . sighhe tig ie Oats heise ee PE ee ee er pee 15 
Current Trends uceteae ea erat. sated bake eekas aarp 16-17 
Selected Issues ..... i. sre S re yt oe tbscd: Gates 5 ala a Ds ecg ace: 18 
Washington Newsletter Ses Ne oe ih os ee we et 19 
I CII 3 5 Sey pas cine iL AME wa eA sso > O35 waeaeed AAS 20 


Street News Ree car ree 
Corporate Earnings ..... nea tie Re, PCC Ea 25 


Financial World Stock er 5 te EMEA ENC Vy 28-30 
ST IIE, vcs ss cen coe ORE. was Ud eda ep aden enweaksaneethaae 31 
Pe IN 55550 2). x DR REEIE AS hols ba Sh aaa Md oe nee wow Laawenbasmas 32 


Published Weekly 


Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, PRESIDENT AND PUBLISHER 


Henry L. Vonderlieth, Executive Vice President—H. D. Guenther, Vice President 
—Richard J. Anderson, Vice President and Managing Editor—Weston Smith, 
Vice President and Business Editor—Ralph E. Bach, Vice President and Direc- 
tor Portfolio Supervision — Arthur E. Voss, Treasurer — F. D. Hanse, Secretary 


EDITORIAL STAFF 


Charles J. Alexander—George E. Andresen—Frederick A. Chase—Guy E. de 

Lagerbergs—P. Dewhurst—Theodore K. Fish—B. Van Wie Fletcher—Allan F. 

Hussey—W. Sheridan Kane—Robert H. Maurer—Valentine Menger—Anton L. 

Schurk—Howard L. Sherman—Walter A. Vonderlieth—Daniel A. Williams—F. J. 
Winten—John S. Wood 


ADVERTISING REPRESENTATIVES s 
‘Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) 
Detroit: James J. Higgins, 7338 Woodward Avenue (Phone: Madison 0790) 
Los Angeles: Brand & Brand, 1052 West Sixth Street (Phone: Michigan 1732) 


San Francisco: Brand & Brand, 1085 Monadnock Bldg. 


(Phone: 
St. Louis: 


Douglas 4475) 
Fred Wright Company, 915 Olive Street (Phone: 


Chestnut 


Subscription rates: U. S., Mexico, Cuba, Central and South 
America (except British Honduras and the Guianas), $15 a year; 
Canada, $16; all other countries, $17. FOR CHANGE IN AD- 
DRESS: Give both the old and the new address, two weeks before 
the change is to take effect. FINANCIAL WORLD is copyrighted 
1946 by the Guenther Publishing Corporation. Reproduction in 
whole or in part prohibited except by permission, Entered as second- 
class matter October 22, 1906, at the Post Office at New York, 
N. Y., under the Act of Congress of Mar. 3, 1879. Printed in U.S.A. 








AMERICA’S 
INVESTMENT 
AND BUSINESS 











ed 











VS >° a, yp 
jas: | 
y Sa 


v yp " 


=i S 
cS A: - 


—A GROWING 
GIANT 


Forty .. . fifty years ago, the 
Oil Industry was romantic, but 
not important. By the end of 
World War I, it became im- 
portant, and twenty years later, 
when the mechanized war 
struck us, it became the very 
life blood of our military and 
naval might. 

Today the Oil Industry 
touches all aspects of daily life 
and is making spectacular con- 
tributions in the development 
of new synthetic chemicals. 
Here we have an entirely new 
industry, which, in turn, en- 
hances the prospects of the 
entire oil business. 

We have prepared a booklet, 
surveying the industry and 
summarizing 28 selected com- 
panies whose common stocks, 
in our opinion, look promising. 


Write for Booklet —37 


HORNBLOWER 
& WEEKS 


40 Wall Street 
New York 5, N.Y. 


Since 1888—Financial Service 
Adapted to Your Requirements 


Members Important Exchanges 


Offices: 

New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me.; Providence; 

Baltimore; Bangor. 
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When You TRAVEL... 


... Okay Katy for fast, safe, all-weather transporta- 
tion. The Texas Special, The Bluebonnet, Katy Flyer 
and The Katy Limited offer you a glide-ride on 
ribbon-smooth track, at-home comfort in luxurious 
equipment, friendly service of courteous train per- 
sonnel, convenient arrival and departure’ times, 
delicious meals in spic-and-span diners with your 
fill of famous Katy Kornettes, and even greater 
travel conveniences soon to come with the new 
diesel-powered streamlined Texas Special. 


When You SHIP... 


...Depend on the precision transportation of 
Katy’s 3,252-mile system for freight movement at 
passenger train speeds, convenient store-door, pick- 
up and delivery, reliable on-time arrivals, careful 
handling and good-order delivery, hundreds of new 
automobile cars and covered hopper cars now in 
service, ready access to coastal shipping ports, and 
even faster schedules to come with continuing 
deliveries of new diesel 
switching and freight 
locomotives. 









For rates, routings or 
reservations, call your 
helpful Katy repre- 
sentative. You’ll find 
him Okay too! 


KATY RAILROAD 
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C WISSUUN ag, 











» — — 


\ KANSAS CITY 
JUNCTION CITY . 


MUSKOGEE 
OKLAHOMA 
CITY 
=~ McALESTER 
i oe 
ICHITA FALLS ° 





SHERMAN 





GREENVILLE 
FORT WORTH (_-) e) 


DALLAS 








TEXAS yee 


() TEMPLE 





AUSTIN 
HOUSTON 
SAN ANTONIO ‘on 





Texas city Lee 
GALVESTON Usa 











Time-Saving Corridor Route 
To-Through and From 
the Southwest 


Hometown Railroad of the South- 
west for more than three-quarters 
century, the Katy has led in the 
development of its strategic corri- 
dor, offers ready access to connect- 
ing lines through its northern 
gateways of St. Louis and Kansas 
City, and to coastal shipping 
through its 3 major gulf ports of 
Houston, Texas City and Galveston. 


MISSOURI—KANSAS—TEXAS RAILROAD SYSTEM 
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Harris & Ewing 


A Vital Message for 


Corporation 


Executives 


Workers, too, can read with profit the facts concerning 
the distribution of the corporate revenue dollar. Cam- 
paign of enlightenment would bear badly needed fruit 


major reason for today’s wide- 
A spread labor troubles is the ut- 
ter lack of knowledge, on the part of 
both workers and the general pub- 
lic, concerning the very small com- 
pensation received by the average 
stockholder as compared with what 
the average worker receives. Few 
people realize, for instance, that the 
average stockholder in 50 of our 
leading corporations last year re- 
ceived only $191 in dividends. 

Recent surveys indicate that most 
workers believe that the total amount 
received by labor is much less than 
the total paid to executives and stock- 
holders. This impression is, of 
course, erroneous, but,it does much 
harm nevertheless. 

Most corporations are missing 
their biggest opportunity to offset un- 
fair propaganda and to cement better 
employee relations by failing to con- 
vince employees, and the public, over 
and over again, that it is the work- 
ers who receive the lion’s share of 
every corporation’s dollar of gross 
income. Only the rare exceptions 
have ever taken the trouble to tell 
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Hy Henry L. Vonderlieth 


Vice President, 
FINANCIAL WORLD 


their workers and the public that 
the greater part of any corporation’s 
revenues goes for wages, materials 
and taxes. Your own employees will 
probably be astonished to learn how 
little your average stockholder re- 
ceives in dividends as compared to 
the amount paid to your average 
worker, notwithstanding that it is 
stockholders who supply the capital 
that provides jobs for all labor. 
Why not begin at once the freqtent 

dissemination of pertinent facts about 
your company? Tell your employees, 
and the public, in graphic manner, 
what portion of each dollar of sales 
is paid— 

(1) for labor, 

(2)+ for materials, 

(3) to management, 

(4) for taxes, 

(5) to common stockholders, 

(6) for expansion and reserves. 

Here are the total dividends re- 

ceived in 1945 by the average com- 





One Section of the New York Industriat Center 


mon stockholder in some of our 


leading corporations : 


American Tel. & Tel........ $261 
TN ss bad aed cadeadvns 187 | 
Sa ee 113 
RE od deasudgedsekees 243 
Columbia Gas & Electric.... 29 
Electric Storage Battery.... 118 
General Electric ........... 193 
General Foods ............ 131 
Goodyear Rubber .......... 134 
Kroger Company .......... 134 
Montgomery Ward ........ 178 - 
Radio Corporation ...... oe 
United States Steel........ 208 


These figures show that payments 
to the average common stockholder 
are only a small fraction of even the 
minimum salaries paid to employees 
of these corporations. 


Employee Co-operation 


The rank and file of your employ- 
ees will have a far more co-operative 
attitude if they are in possession of 
such material facts about your com- 
pany’s operations; it should offset the 
false statements of demagogues who 
thrive on distortions of the truth. 
Your job is to bring out repeatedly 
and forcefully the vital facts, in 
bulletins to your employees and ad- 
vertising to the general public, so that 
enemies of our business system will 
be unable to benefit by insidious 
propaganda such as they are -now 
spreading for their own evil pur- 
poses. 

There have been times when cap- 
ital exploited labor by paying the low- 
est possible wages in order to obtain 
maximum profits. That was a mis- 
take, for when capital does not pay 
an adequate wage the buying power 
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of labor dries up and workers are un- 
able to:purchase the products of our 
factories and farms. It is to the in- 
terest of business to pay the highest 
possible wages and for labor to pro- 
duce bountifully, not being so ‘short- 
sighted as to indulge in slow-downs, 
work stoppages, etc. Only full pro- 
duction benefits everybody. 


Tampa Electric—Quality plus 





Labor is now making the same 
mistake that business was making 
years ago, in many instances grasp- 
ing for so much that there is no in- 
centive for the millions of people with 
savings to put these savings to work. 
On all sides there are vicious de- 
mands for pay rises beyond reason ; 
corporations in many cases will be 


Backed by a dividend record of 40 years, the 
common shares of this operating company 
occupy an above-average investment status 


avored with a continuously ex- 
F panding territory the Tampa Elec- 
tric Company in its over fifty years of 
operation has experienced a remark- 
ably consistent growth, interrupted 
only by the Great Depression of the 
thirties. Since the depression low of 
128 million kwh of electricity gener- 
ated and/or purchased in 1932, out- 
put has risen steadily, exceeding the 
200 million mark in 1939 and falling 
just short of 400 million kwh last 
year, While not paralleling the rise in 
output, operating revenues have also 
mounted, the $7.7 million taken in 
last year more than doubling the $3.7 
million recorded in 1932. Although 
since the war’s end shipbuilding ac- 
tivities in the company’s territory 
have been substantially curtailed and 
three airfields have been deactivated, 
revenues in the twelve months ended 
last July were slightly above those of 
the vear previous. 


Earnings Stability 


Increasing taxes and rising cost oi 
fuel, materials and wages have not 
permitted the larger volume of busi- 
ness of recent years to find reflection 
in greater earnings, but these have 
at least been well maintained. Cur- 
rently, earnings are showing decided 
improvement over a year ago as a 
result of economies made possible by 
the installation last October of an 
efficient 15,000 kw turbo generator 
which has cut down purchases from 
outside sources. 

Tampa Electric has an unbroken 
dividend record dating back to 1907, 
and the present annual rate of $1.60 
has been in effect for several years. 
Earnings have been sufficient to cover 
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this payment by a good margin and 
the better results reported in the 
latest July year have about doubled 
the previous margin. 

The territory in which the com- 
pany operates includes the city of 
Tampa and the surrounding region 
which embraces, among other munici- 
palities, Dade City, Plant City and 
Winter Haven. The area is noted 
for its resort facilities, the normal 
winter tourist peak in Tampa alone 
heing estimated at over 40,000. A 
nore permanent economy has been 
developed, however, based on the re- 
gion’s port facilities, cigar manufac- 
turing, diversified agriculture, lum- 
bering, phosphate deposits and fer- 
tilizer manufacturing. 

With the extraordinary wartime 
activity in the territory (army camps. 
shipbuilding, etc.) and reduced auto- 





Tampa Electric Company 


tEarn- Divi- Price 

*Revenues ings dends Range 
1929. $4.6 $2.65 a$2.00 10834,—403¢ 
1933... S37 209 224 32 —19Y% 
1935.. 4.0 2.20 2.24 38%4—22% 
1936.. 4.2 2.30 224 40 —35% 
193/.. “456 2.45 2.24 41 —25% 
1938.. 4.5 2.39 2.24 3614—26% 
1939.. 4.7 2.41 2.24 36%—28% 
1940.. 5.1 2.35 2.24  3634—23 
1941.. 5.2 189 180 25 —17% 
1042... 5:7 1.77 1.70 20 —16% 
1943.. 6.7 1.92 160 26%4%—17% 
1944.. 7.4 2.14 1.60 28 —23% 
1945.. 7.7 1.99 1.60 36 *—27% 
Twelve months ended July 31: 
1965... G77. GEAR SIMO . csc evinces. 
1946.. 7.7 2.47 1.60 b37 —29% 





*In millions. + Per share. a—Plus 4% in stock. 
b—So far this year. 





faced with bankruptcy 1 they sub- 
mit to these demands and with dey- 
astating strikes if they do not. What 
is going to be the result’ Both la- 
bor and capital are bound to be 
heavy losers unless they get together 
on a formula that will enable both to 
prosper—neither side at the expense 
of the other: Please turn to page 2% 


Yield 


mobile competition, the company’s 
transportation system showed modest 
earnings, compared with a series of 


deficits before the war. But with the | 
more normal conditions 7 
revenues from this source again de- ~ 
clined and negotiations were con- | 


return of 


cluded with the city which resulted 


in abandonment of operations and © 
sale of the equipment as of August 
1 last—it is not expected that the [ 
amount realized from the sale will 7 
more than cover the cost of street 7 


repairs necessitated by the abandon- 
ment. 


Plant Improvements 


The company has recently con- 
cluded the sale of a $7 million bond 
issue bearing a 254 per cent coupon, 
proceeds of which are to be used to 
retire a $1 million 234 per cent prom- 
issory note due in 1953, and for con- 
struction of a new $5 million 30,- 
000 kw steam electric generating sta- 
tion, a new 33-mile transmission line, 
and other additions and improve- 
ments. The decision to construct the 
new station was based on the substan- 
tial amounts of power the company 
has had to purchase from outside 
sources in recent years—77 million 
kwh in 1945. Its anticipated comple- 
tion in 1948 will raise generating 
capacity from the present 58,500 kw 
to 88,500 kw. 

Tampa Electric’s capitalization con- 
sists of one class of stock, of which 
597,867 shares are outstanding, and 
the new $7 million first mortgage 
bond issue. With growth possibilities 
of the territory still active, and the 
relatively moderate rates in force 
(lowest in Florida), stability of rev- 
enues seems reasonably assured. 
providing above-average investment 
status for the common. At recent 
prices around 31 the current $1.60 
dividend rate offers a yield above 5.1 
per cent. 
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Louis Guenther’s contributions to field of finance, in 
speech at awarding of “Oscars of Industry” at Wal- 
dorf-Astoria Hotel, New York, October 4. The text 
of Mr. Snyder’s address is presented in full below 


| am particularly happy to have the 
privilege of meeting here with 
you tonight, to pay tribute to those 
corporations judged as having the 
best 1945 annual reports in their in- 
dustries. 

As I understand the significance of 
this occasion, it is the climax of a 
program that has for its goal, a public 
better informed as to the structure, 
techniques, accomplishments, and 
problems of our industrial enterprise. 
I have always believed that an in- 
formed public is one of the strongest 
bulwarks of Democratic Govern- 
ment. I am entirely sympathetic with 
the philosophy that a public better in- 
formed in tHe details of business 
management provides a stalwart ar- 
mor for our system of free enterprise 
against those forces that are ever 
ready to attack it. 

The exceedingly complicated, vast 
structure of our business economy 
today is a tribute to the ambitions, 
resourcefulness and ingenuity of our 
American people. When we examine 
this Goliath, we may feel that it is a 
wonder that the financial statements 
interpreting it are not more compli- 
cated than they are. 

Therefore, it is gratifying to all 
of us to note the marked improvement 
that has been witnessed in corpora- 
tion annual reports within the past 
five years. With more lucid writing, 
more complete statistics, and better 
typographical presentations, the re- 
ports of many corporations have been 
turned into inspiring public relations 
documents for people in all walks of 
life, documents that promote confi- 
dence, understanding and apprecia- 
tion. 

So I wish to extend my congratula- 
tions to the winners of the “Oscars of 
Industry” trophies, and of the other 
awards and commendations; and my 
compliments to those of you present 
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Snyder Addresses The 
Financial World Banquet 


Secretary of the Treasury John W. Snyder praises 


who had a part in the preparation 
and production of these prize-winning 
statements. 

I wish to commend, particularly, 
the publisher of the FINANCIAL 
Wor tp, Louis Guenther, whose spon- 
sorship of this unique competition is 
but another of his broad contributions 
to the world of finance. 

Since we are thinking tonight ot 
corporate statements, I think it may 
not be inappropriate to suggest that 
we might with profit, turn our atten- 
tion to what I shall call a simplified 
balance sheet of the United States of 
America, Incorporated. 

I am afraid that in this time of 
change from war to peace, the recital 
of the multitude of our present prob- 












The GHESAPE AE and OHIO 
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RAUL WAY CUMPANYT . | 


68th Annual Report 


FPR THE YEAR ENDING DECEMBER 31, 1945 


Winner of the Gold Oscar 


The 1945 annual report of The Chesa- 
peake and Ohio Railway Company, Cleve- 
land, Ohio, judged the “Best of All Amer- 
ican Industry” in the FINANCIAL Wor-Lp 
Annual Survey of Annual Reports. 
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Hon. John W. Snyder, Secretary of the Treasury 


lems—many of them transitory, many 
of them relatively minor, and some of 
great import—may obscure the tre- 
mendous surplus that we, as a nation, 
enjoy. 

If 1 were to go about setting up a 
table of assets for this, the greatest 
of all corporations, I think I should 
place among the first on the list, the 
character, the aggressiveness, the cap- 
abilities, the record of achievement. 
of our American people. We honestly 
believe that these capacities, which 
brought us to victory over powerful 
enemies, will serve us in the attain- 
ment of a peacetime, national pros- 
perity. 

Then, I think I should list the vast 
industrial and business establishments 
of our country, the physical properties 
and production potential of such cor- 
porations as are typified by their rep- 
resentatives here tonight. The United 
States of America, Incorporated, cer- 
tainly is blessed beyond any nation in 
history in the greatness of this asset. 

We may add our national resources, 
our accumulation of savings in cor- 
porate securities, in bank accounts. 
in government bonds. And right here 
I want to express again my apprecia- 
tion and the thanks of your Govern- 
ment, for the part that you men, and 
the industry, business and finance 
that you represent, played in the sale 
of War Bonds. It was a tremendous 
contribution to the war effort. I am 
sure that we will have your continued 
support in our present program for 
the peacetime distribution of Savings 
Bonds through payroll savings plans 
and other mediums, and in the suc- 
cessful accomplishment of our public 
debt financing of the future. 

Certainly, an asset that promises 
profitable operations for United States 
of America, Incorporated, is the pent- 
up demand for all kinds of goods and 
services, a real challenge to the im- 


5 








agination and enterprise of our na- 
tional industry. There is the fact that 
our reconversion from war to peace- 
time economy is virtually compléted. 

And, shall we not add an item for 
goodwill, for that unique position we 
hold among the nations of the world, 
that promises outlets for our products 
on a scale never before attained. 

I come to you directly from the 
first annual meetings of the Boards of 
Governors of the World Bank and 
International Monetary Fund, where 
we have sought to lay the ground- 
work for a sound and lasting world 
commerce. I ask your support for 


these efforts. I am confident they will 
contribute greatly to our own pros- 
perity, and to that of the nations of 
the world. 

Now. let us look at the other side 
of the ledger. There is our great 
national debt, the problems of man- 
agement it presents, the annual cost 
of servicing this debt. There are still 
with us the symptoms of industrial 
strife, and of dislocations and maldis- 
tributions that may plague us for 
some months ahead. There is the still 
present menace of inflationary forces. 

But I do not think we need put on 
rose colored glasses to evaluate these 


C & 0 Goes Against the Trend 


Unlike most roads, this carrier has bettered its 
1945 earnings for the last three months and will 


undoubtedly increase its gain during coming months 


— hearings before the ICC 
on the railroads’ application for 
higher freight rates have furnished 
the occasion for one rail executive 
after another to forecast deficits for 
his road this year and next, if ade- 
quate rate relief is not forthcoming. 
Against this dreary background, the 
recent operating record of Chesapeake 
& Ohio stands out in sharp contrast. 
Despite the fact that the rate increase 
which went into effect July 1 gave a 
smaller boost to coal carriers than to 
those primarily dependent on other 
types of freight, this road has shown 
wide improvement over its 1945 earn- 
ings performance in each of the last 
three months, almost doubling its 
profit in August as compared with the 
same month of the previous year. 

Detailed August figures have not 
yet been published, and thus are not 
included in the table below. But final 
net was 58 cents a share, against 29 
cents for August, 1945, raising the 
company’s earnings for the first eight 
months of the year to $2.23, a level 
very close to last year’s $2.28. 

From now on, comparisons with 
year-ago results should be even more 
gratifying. September and October 
are normally the best months of the 
year for this road, and this seasonal 
tendency should be witnessed for 
1946. Last year, however, because of 
the coal strike and the unsettlement 
6 


which followed the ending of the 
war, October was by far the least pro- 
ductive month of the year from the 
standpoint of operating revenues, fol- 
lowed by December and September. 
As regards net railway operating 
income, October (1945) operations 
resulted in a deficit of $9.6 million, 
since a charge of $37.8 million was 
made in that month for accelerated 
amortization of war facilities and the 
resulting tax credit amounted to only 
$26.1 million. September income was 
the smallest, but tax credits of $1.5 
million and $1.6 million helped re- 
sults for November and December. 
This year, of course, war amortiza- 





Chesapeake & Ohio 


Earned per Share 


*Operat’g Pre- Re-_ Divi- 

Year Revenue tax ported dends Price Range 
1929.. $150.7 NA a$5.27 a$2.50 a70 —40 
1932 98.7 NA 3.07 2.50 314— 9% 
1936. 135.5 $6.45 5.72 3.80 77%—S1 
1937. 127.3 5.23 4.43 b3.80 68%—31 
1938, 106.4 3:15 2.62 2.00 38%4—22 
1939, 118.7 4.11° 3.49 2.50 474%4—27 
1940 132.7 5.52 4.31 3.25 44 —30% 
1941. 150.2 7.01 5.79 3.50 444%4—31Y% 
1942.. 181.8 c9.70 4.25 3.50 36H4—27% 
1943.. 208.5 c11.02 4.04 3.50 50 —33% 
1944.. 216.5 9.73 3.57 3.50 505%—44 
1945.. 203.3 c7.30 2.14 e3.00, 585%—47% 
Seven months ended July 31.: 

1945.. 124.0 5.18 1.99 re 
1946.. 104.3 2.67 1.65 £3.00 667%—49% 





*In millions. a—Adjusted to 4-for-1 stock split 
1930. b—Plus $2 in new preference stock, c— 
Also before amortization of war facilities. e—Plus 
1/40 share of Pittston Company. f—Paid or de- 
clared to date. NA—Not available. 


liabilities against our great national 
assets, and to find that on balance we 
have a great surplus, one so, great 
that we can turn to the future with 
optimism. 

May I, in closing, state or rather re- 
state briefly certain policies which I 
feel it is very important for our people 
to understand. 

In Chicago, two weeks ago, before 
the American Bankers Association, | 
declared that in the present economic 
environment, the Federal Govern- 
ment should direct its primary effort 
on the fiscal front to achieving a bal- 

Please turn to page 26 


tion has been nominal, amounting to 
only $170,000 for the first seven 
months compared with $6.8 million 
for the same period of 1945. And dur- 
ing the same interval Federal taxes 
totaled $1.00 a share against $2.30. 
Thus, despite the coal strike which 
reduced May net to a trifle over 
$6,000, and higher wage costs whose 
retroactive effect for the first quarter 
caused a deficit of $1.7 million in 
April, the road did not lag far behind 
last year’s results even for the first 
seven months. 
The ICC has concluded hearings on 
C & O’s application to merge Pere 
Marquette and its decision should be 
forthcoming within the reasonably 
near future. The two roads connect at 
Toledo. The outlook for Pere Mar- 
quette over the next few years is dis- 
tinctly favorable in view of its heavy 
dependence on the auto industry, and 
the merger, if approved, will doubtless 
be viewed as a constructive develop- 
ment by stockholders of both carriers. 
Carloadings have recently been 
running well above corresponding 
1945 totals and the outlook favors not 
only continuation but even extension 
of this trend. If earnings for. the last 
four months of the year were to be 
maintained at an average rate equal to 
that witnessed in August—an optim- 
istic but not entirely unreasonable 
hypothesis—the full year’s net would 
amount to $4.55 a share, well over 
double that for 1945. The stock at 
current levels around 51 offers an in- 
dicated yield of 5.9 per cent—a gen- 
erous return for even a rail equity, 
with C & O’s exceptional record. 
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Some Industries Headed 
For Kecord Earnings 


Unbalance of present situation is well illustrated 


by survey showing many industries headed for new 


peaks while others report unsatisfactory earnings 


uman nature, being perverse, 
develops every so often a de- 
termination to enjoy bad health. It 
dwells, as currently is the fashion, on 
all the pains and aches it can locate in 
the economic body, and is reluctant to 
acknowledge signs of health or im- 
provement. 

It is only common sense, however, 
to make a complete check before ven- 
turing a definite diagnosis. Such a 
survey at this time may well cause 
the mind to rest easily on the conclu- 
sion that, over-all, the patient is in 
fairly good shape. 

There is no denying that business 
is in a state of unbalance. Many in- 
dustries are in unsatisfactory condi- 
tion, facing a period of unsatisfactory 
sales volumes and poor earnings. 

On the,other hand, many busi- 
nesses are enjoying record volumes 
and record profits. Among them are 
a number of the important industries 
which serve the entire national com- 
munity and not merely regional. It is 
this which gives special significance 
to the following survey covering 12 
of the industries which patently are 
in the van of the earnings procession. 


Distillers—Sales and earnings in 
uptrend. The four leading units have 
each split their common stock this 
year, establishing the new shares on 
relatively higher dividend _ bases. 
Whisky output in first half exceeded 
1945 period by 70 per cent. Increased 
concentration on blends modifies 
drain on straight whisky inventories, 
(304.6 million galons, July 1) with 
further gain indicated as result of 
bumper grain crops and_ probable 
easing of production controls. 


Chemicals—Earnings of major 
companies record unusual gains, de- 
spite strikes causing shutdowns or 
curtailed production within the in- 
dustry itself and by chemical-consum- 
ing customers. In first half of year net 
earnings gains of 12 leading com- 
panies ranged from 30 per cent for 
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Texas Gulf Sulphur to 103 per cent 
for Monsanto, 208 per cent for Hey- 
den Chemical and 470 per cent for 
Charles Pfizer. Outlook is bolstered 
by prospects for nylons, plastics, fer- 
tilizers, carbon black, and drugs. 


Drugs—Relative freedom from 
labor difficulties, generally favorable 
raw material position, lower tax base, 
high level of consumer spendable in- 
come and rising trend of production 
indicate further growth in sales and 
record earnings, notwithstanding 
rises in material, labor and other 
costs. 


Foods—Removal or raising of 
price ceilings on principal canned. and 
processed fruits and vegetables and 
persistent uptrend in sales volumes, 
heighten profit prospects for such 
packers as California Packing, Libby, 
McNeill & Libby and Stokely-Van 
Camp. Packaged goods companies 
(General Foods, Standard Brands, 
etc.) also in highly favorable position, 
though moderated somewhat by di- 
versification into products having less 
favorable outlook. Improving price 
situation and increasing sales volume 
indicate over-all gains in net. 


Household Furnishings—Facing 
record sales after early-year shortages 
in stoves, floor coverings, etc. Furni- 
ture particularly heading upward; 
sales of leading chains showed gains 
up to 50 per cent in first half. As 
housing situation clears the demand 
for furniture and furnishings is ex- 
pected to reach boom proportions. 


Leather and Shoes—Trade esti- 
mates place 1946 output at 525 million 
pairs, vs. 441 million in 1945 and 498.4 
million in record year, 1941. Price in- 
creases on low-priced shoes widen 
manufacturers and retailers’ profit 
margins over last half of year. Hide 
scarcity, stemming from low marketing 
of meat animals, may affect production 
late in the year. (See also page 16.) 





Chemical Research a Continuous Process 


Finfoto 


Motion Pictures—Record earn- 
ings in prospect. Seasonal summer 
drop in theater attendance was mod- 
erate. Over-all costs of making pic- 
tures continue to rise but net should 
expand further. 


Office Equipment—Shipments 
rising to new record peacetime levels, 
at rate currently 30 per cent above 
1941 record of $250 million. Full year 
sales, however, will fall below 1945 
figures, made up largely of war items 
not embraced in normal output. Divi- 
dend increases by Burroughs, Rem- 
ington Rand, Addressograph and 
others reflect profit trend. 


Paper—Earnings up_ sharply; 
prospects brightest in years. Output, 
estimated at 19 million tons, will set 
new peak—vs. 17.3 million tons in 
1945 and record of 17.8 million tons 
in 1941. Demand-supply balance un- 
likely until 1948. 


Retail Trade—lIncreasing sup- 
plies, with higher prices lifting dollar 
sales, will be reflected in record sales 
and earnings this year, particularly 
for variety chains, department and 
specialty stores and mail order com-_ 
panies. Food chains and restaurants 
benefiting from policy of eliminating 
least profitable units and ability to 
pass higher costs in great measure to 
the consumer. 


Rubber—Huge demand for tires 
and expanded capacity of industry in- 
dicate 1946 sales of 70 million pas- 
senger tires and over-all output ex- 
ceeding 80 million, vs. previous 
(1941) record of 61.5 million tires. 
Non-tire output also is accelerating. 

Please turn to page 27 











News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based .on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


| Prices Are as Closing Wednesday, October 2, 1946 


Allied Stores B 

Stock is subject to general market 
influences, but at 40 reasonably ap- 
praises growing earnings. (Reg. qu. 
divs. incr. from $1.60 to $2 an. rate in 
July.) Acquisitions since 1944 have 
increased this chain from 60 to 70 de- 
partment, junior and branch stores in 
Boston (Jordan Marsh), Seattle,- 
Minneapolis, Jamaica (N.Y.), St. 
Paul, Grand Rapids, San Antonio, 
Akron, Cincinnati, Dallas and other 
cities. With sales at $156 million vs. 
$122.5 million a year before, and 
taxes reduced to $5.8 million from 
$8.4 million, net for the half year 
ended July 31 rose to $4.44 from 
$1.89 per share. The recent sale of 
257,840 additional common shares, 
mostly to stockholders, provided $11.9 
million for expansion and _ general 
corporate purposes. 


Archer-Daniels-Midland oro 

A commodity situation, but recent 
recovery to 32 is supported by earn- 
ings come-back and promise. (Reg. 
qu. divs. at 80-cent an. rate plus 20- 
cent Oct. special.) Company broke all 
records in. the fiscal year ended June 
30 with a net of $4.04 vs. $2.16 per 
share in 1944-45. Net sales of $172.7 
million were up 5.4 per cent (but did 
not reach the 1943-44 peak of $190 
million), profit margins were better 
and taxes were down to $3.55 from 
$4.74 per share. At that, net would 
have been about 65 cents higher had 
the entire fiscal year been subject to 
the reduced 38 per cent rate. Demand 
for linseed and soya bean oils con- 
tinues active and volume should gain 
with increasing flax supplies, particu- 
larly imports. (Also FW, Oct. 10.) 


Brown Fence & Wire Cc 

Although trade prospects are im- 
proved, stock (at 8, on N. Y. Curb) 
8 


is not suitable for average portfolios. 
(Last com. div., 10 cents in 1942.) 
Company manufactures, and sells by 
mail order and through its own and 
independent retail stores, fencing and 
other farm supplies and equipment. 
It suffered only one actual depression 
loss but fully covered preferred divi- 
dends in but 7 of the past 16 years. 
In the fiscal years ended June, 1942 
to. 1945, inclusive, net of 38 cents was 
followed by a 60-cent loss, then par- 
tial recovery to 2 cents and 22 cents 
per share. Interim reports are not 
issued and the 1945-46 annual report 
has not yet been released. 


Burlington Mills B 

This trade leader and growth pros- 
pect now yields 5% at 20. (Reg. qu. 
divs. incr. from equiv’t of 70-cent to 
$1 an. rate in Sept.) The largest 
domestic weaver of rayon and other 
synthetic fabrics also produces a com- 
plete line of hosiery. Continuing a 
series of additions, Burlington has 
this year acquired Flint Manufactur- 
ing and Cramerton Mills, each with 
two mills. New funds required there- 
for and for future plant expenditures 
were derived from this year’s sales of 
$5 million 34 per cent preferred and 
$10 million 3% per cent second pre- 
ferred. Taxes absorbed more than 
two-thirds of earnings in the fiscal 
year ended September 1945, leaving 
net of $1.32 per share, and tax reduc- 
tions were factors in net rising to 
$2.27 per share for the nine months 
through last June. (Also FW. Nov. 
20.) 


Chicago Great Western Cc 

Even at 8, risks appear dispropor- 
tionate to nearby profit possibilities. 
(Pfd. stk. paid $2.50 in 1945, 621% 
cents in Mar., none since: arrears 
$3.75 Oct. 1.) For the first time this 


year, operations resulted in a net 
profit for July. At $106,112 vs. 
$66,483 a year before, the seven- 
month loss was reduced to $1.5 mil- 
lion vs. earnings of about $600,000 a 
year before. On the common stock, 
the net deficit through July equalled 
$5.69 vs. earnings of 18 cents per 
share a year before. Given adequate 
freight rates, operations should nor- 
mally prove profitable in view of 
drastically reduced fixed charges in 
the 1941 reorganization. 


Cooper-Bessemer Cc 

Highly sensitive to the heavy in- 
dustry cycle, stock must be recognized 
as speculative at 17. (Pd. $4 in 1945; 
none since.) Manufacturing marine 
and stationary Diesel engines, gas 
engines, compressors, oil field ma- 
chinery, special heavy machinery, 
castings and machine tool accessories, 
company earned $2.32 to $3.15 per 
share in the five years 1941-45, but 
had sustained losses in 5 of the pre- 
ceding 12 years. June half-year loss 
of 31 cents per share compared with 
81 cents earned a year before, but 
improvement is expected in the cur- 
rent period. A new locomotive diesel, 
delivering perhaps half again the 
horsepower of any former unit of 
similar displacement, was announced 
in July. 


Engineers Public Service * 

Price of 26 is well below probable 
liquidating value. (No com. divs. 
since 1929.) The public utility staff 
of SEC recently opposed several 
features of company’s dissolution 
plan, notably call of preferred stocks 
at par and bank borrowings for this 
purpose. It argued for calling the pre- 
ferreds at redemption prices ($110 


for $6 and $5.50, $105 for $5 pre- 
*In process of dissolution. 
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ferred) and for raising necessary 
funds by selling Gulf States holdings 
or lifting to $14 from $11.50 the pro- 

sed warrant price for Engineers’ 
holders to buy Gulf stock, share for 
share. These two changes would de- 
crease liquidating value but leave it 
still substantially above current quo- 
tations. Meanwhile, the twelvemonth 
through July returned a net of $2.82 
ys. $2.80 per share a year before. 


Gilbert, A. C. ¢ 

Appears a realistically priced spec- 
ulation at 22 on the N. Y. Curb— 
about half of its 1946 high. (No com. 
div. since 1944.) The manufacturer 
of Erector model construction sets, 
American Flyer electric trains, Big 
Boy tool chests and chemical and 
electrical engineering sets, ranks 
among the country’s foremost toy- 
makers. It also makes small electric 
motors and household appliances. 
Sales amounted to $12.6 million and 
earnings were $5.10 per share (as re- 
negotiated) in the year ended Janu- 
ary 1945; they receded to $7.7 mil- 
lion and $2.32 per share, respectively, 
in 1945-46. Heavy demand, high con- 
sumer purchasing power and improv- 
ing material supplies may operate for 
sales and earnings recovery for the 
fiscal year, which runs to January 31, 
next. 


National Fuel Gas B 

Yield of 6% at 14 (on N. Y. Curb) 
ts attractive in view of long stable 
record. (Divs. paid 43 consecutive 
years; reg. qu. payts at 80-cent an. 
rate plus 5-cent July extra.) Subsidi- 
aries serve 1.3 million population in 
Western New York and Pennsyl- 
vania, Eastern Ohio and Ontario, 
Canada, with mixed and natural gas. 


To conserve reserves, more than haif- 


of requirements is purchased. Custo- 
mers are mostly residential. Over the 
past 1'5 years, net has averaged just 
over $1 a share per annum with the 
extremes but 19 cents over (1936) 
and 19 cents under (1944 and 1945). 
In the seven months through July, net 
increased to 72 from 67 cents per 
share a year before and with tax 
savings a factor, final net may more 


than sustain the gain. 


Pennsylvania Salt A+ 

This top grade chemical usually 
sells on high price-to-earnings basis; 
now 40. (Continuous div. record 
dates from Civil War; now paying 
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30 cents each in Sept., Dec. & Mar.. 
40 cents in June.) Company produces 
a wide range of chemicals and recent 
diversification in specialties carries 
long term growth implications. A new 
$1 million plant in Portland, Ore., 
will produce chemicals (including 
DDT) for the agricultural, pulp and 
paper industries; has started on flu- 
orine (the most chemically active 
element); and the Kentucky Rabb 
Fluorspar mine has just been ac- 
quired. In the fiscal year ended June 
30, net equalled $1.95 vs. $1.92 per 
share in 1944-45. 


Stewart-Warner C+ 

Cyclical nature of the industry ren- 
ders shares speculative; recent price, 
16. (Reg. semi-an. divs. at 50-cent 
an. rate.) Notwithstanding its broad 
diversification, company remains 
largely dependent upon the automo- 
bile industry. Its almost universally 
employed Alemite lubricating systems 
are finding increasing outlets also on 
general industrial and agricultural 
machinery. Speedometers and other 
automobile parts and accessories con- 
tinue important, as do radio receivers, 
die castings, heating equij:1:ent, hard- 
ware and trim. A new inall home 
heating unit is now being ntroduced. 
Shipments for the six months ended 
June 30 were above prewar levels but 
below wartime volumes, and, due to a 
first-quarter loss, net was off to 32 


from 68 cents per share a year before. 
(Also FW, Oct. 24.) 


United Aircraft B 

A “growth” situation, attraction is 
of the longer term variety; recent 
price 22. (Semi-an. divs. reduced 
from $2 to $1 an. rate in June.) Be- 
sides planes (mostly Navy fighters 
and bombers) and helicopters, sub- 
sidiaries and licensees accounted for 
more than half of the aircraft engines 
and three-fourths of the propellers 
used by the U. S. armed forces dur- 
ing the war. Shrinking to peacetime 
dimensions, June half-year sales were 
but $54.3 million vs. $332.8 million 
a year ago, and even a net of 92 cents 
vs. $2.38 per share resulted from 
tax and contingency credits as against 
debits. However, orders on hand 
would require over a year’s opera- 
tions by present 20,000 employees 
(68,000 at wartime peak), and “very 
substantial capital expenditures” will 
be used to develop jet and turbine 
engines. 





Va.-Carolina Chemical oe 
Continues radically speculative, 
even at 7. (Pfd. paid $3 in 1945, 
$5 in 1946 to date; arrears $89 
Oct. 1.) For 15 years, company has 
earned varying profits but has shown 
deficits on the common stock with 
only two exceptions. One was the fis- 
cal year ended last June, when net of 
87 cents per share compared with a 
loss of 66 cents in 1944-45. Increased 
sales and reduced taxes helped, and 
applying present tax rates to the 
whole year would have added 77 cents 
per share. Company acquired Phos- 
phate Mining (Florida) in 1945. 
Doubling processing facilities there 
and a new fertilizer plant in Iowa are 
principal expansion projects. Recapi- 
talization is needed and only a nom- 
inal participation is indicated for the 
common, now without equity. 


White Motor B 


Decline from 44 to 27 again places 
stock below net quick asset value 
(Paid 25 cents each in Mar., June 
& Sept.; paid 50-cent year-end in 
Dec., 1945; 10% stk. in Feb., 1946.) 
Gross property account increased 
$4.7 million in the twelve months 
through June, just explaining a $4.7 
million reduction in working capital 
and postwar refund. At that, and 
despite the stock dividend, $27.26 of 
$44.94 mid-year book value was still 
in net quick assets alone. Company 


_ has gone into production on a new 


WpB-series of superpower trucks in 
11 models ranging from 14,000 to 
50,000 pounds. Net equalled $3.25 per 
share last year but in the half year 
ended June 30, without any tax 
credits, it dropped to 16 cents from 
$1.89 per share a year before. 


_ Willys-Overland pref. 


Shares constitute an unseasoned 
speculation. Stock recently made 


_ financial history by dropping 40 


pdints when underwriters terminated 
their “stabilization” agreement. Prices 
quickly recovered six or seven points, 
but remained far below the 100-level 
at which the stock was originally 
offered last June. Common share- 
holders, who were given first rights 
to subscribe, took little of the new 
preferred, and estimates are that the 
46 firms in the underwriting group 
still had on their shelves around 
three-fourths of the 155,145-share 
total when the subscription agree- 
ment expired. 


9 





Gold Mines Havent 
Hit Earnings 5tride 


Labor and materials shortages have affected mining, 
as most other industries. With gold prices fixed re- 
attainment of former earning power is doubtful 


he ban against gold mine opera- 

tions, which restricted production 
to gold derived from base metals, 
was lifted more than 14 months ago, 
but domestic producers of the yellow 
metal are still a long way from attain- 
ing anything approaching prewar 
production. 

Output in July of 133,774 fine 
ounces, valued at approximately $4.7 
million at the mint level of $35 an 
ounce, marked the peak for any 
month since the restrictions were re- 
moved. Just how far that is from the 
prewar pace is evident from the most 
casual glance at the figures. The July 
output was at the rate of 1.6 million 
fine ounces a year, comparing with 
4,751,000 ounces in 1941 and a five- 
year (1937-41) annual average of 
4,535,600 ounces: 


Labor Problems 


In the first seven months of this 
year production totaled 818,037 
ounces, which compared with 471,- 
943 ounces in the same 1945 period. 
Virtually all of the 1945 output was 
derived from base metal operations, 
which normally provide about half of 
the country’s new gold. Strikes at 
non-ferrous mines, mills and smelters 
cut sharply into gold production from 
these sources during the first half of 
this year, while labor shortages ham- 
pered operations during the period 
when the base metal properties were 
active. 

The tight labor situation bears 
even more heavily upon gold than on 
other metal mining activities. Few of 
the smaller gold producers are able 
to meet the higher wages granted in 
May, when an increase of 18% cents 
an hour set the pattern of strike set- 
tlement. The more attractive wage 
situation has lured many former gold 
mine workers to jobs at base metal 
properties. 

Added to the boost in wages are 
the generally higher costs of mater- 
ials, supplies and mining equipment, 
and the cost of rehabilitating mines 
10 


which have been idle three years. The 
gold operator’s lot is not a happy one. 

These added costs cannot be passed 
along to the consumer. The selling 
price of gold is fixed at $35 an ounce, 
aud each cent added to production 
costs narrows the profit potential by 
an equal amount. Unlike producers 
of other metals, gold mine operators 
cannot hope for price relief, for any 
near or medium term upward revalu- 
ation appears definitely out of the pic- 
ture. Shortly after Canada revalued 
its dollar to par with the United 
States dollar, automatically reducing 
the value of Canadian gold from 
$38.50, Canadian currency, to $35 
Canadian, a flurry was caused in 
world gold circles by a report that the 
United S: tes planned to raise the 
price of g !d to $38.50, but this was 
promptly scotched by Washington. 

While many of the smaller gold 
producers in both this country and 
Canada are likely to operate fitfully or 
not at all under present high cost 
labor and material conditions, the 
larger companies are striving hard to 
regain sufficient volume of production 
to effect real improvement in earn- 
ings. Unsatisfactory as progress to 
date has been, Homestake and United 
States Smelting have each scored en- 
couraging gains in net, Homestake to 
such an extent that it has returned 
to the dividend column from which it 
retired in 1943. 

Quite in line with its earlier tradi- 
tion, Homestake has signalled its con- 


fidence in the future by declaring 
dividends in excess of current earn- 
ings, payments thus far, this year 
totaling $1, against net per share of 
48 cents for the first six months. Its 
present in-the-black results compare 
with deficits reported for both 1944 
and 1945. The largest gold producer 
in the United States, 73-year old 
Homestake paid dividends in excess 
of earnings in each year from 1934 
to 1943. Present operations are un- 
derstood to be around 50 per cent of 
the prewar rate of production, which 
averaged slightly above 500,000 
ounces a year. The peak, set in 1939, 
was 568,289 ounces. Despite the im- 
provement in earnings prospects, and 


its return to a dividend basis, the cur- | 
rent price of its shares is the lowest | 


since 1943. 
Earnings Position 


U. S. Smelting’s return to a divi- 
dend basis hinges largely on its ability 
to step up output from its Alaska 
placer properties, which normaily 
produce about 200,000 ounces of gold 
a year. An operator also of low cost 
mines producing silver, lead, zinc and 
copper, its main earnings reliance is 
on its gold properties, but recent ad- 
vances in prices for silver and the 
base metals also contribute to its im- 
proving prospects. 

Alaska-Juneau’s dividend resump- 
tion appears remote. Payments were 
suspended in 1941. Mining activities, 
halted in 1943 in both Alaska and 
California, were not resumed in 1945, 
but some income was derived’ from 
clean up operations at Juneau. The 
company’s financial position is not 
impressive, its Alaska ores are low- 
grade, costs are high, and no definite 
information has been made available 
concerning its future program. 

Canadian mines operated during 
the war, but contended against hous- 
ing and labor shortages and rising 

Please turn to page 26 


Some Highlights of the Principal Gold Shares 





Earned Per Shar 





7—— Annual — 

Company 1944 1945 
Alaska Juneau...... aD$0.19 aD$0.07 
Neer ab1.45 ab1.18 
Fiollinger .......... b0.45 b0.43 
Homestake ........ D0.57 D0.24 
Lake Shore......... abe0.76 abe0.67 
McIntyre Porcupine. abg2.95 abg3.12 
U.S. Smit., Ref. & M. 0.73 0.12 





* Declared or paid to October 1. 


year ended March 31 of following year. 
August 31. N.A.—Not available. 


r Interim———,__ -—— Dividends — Recent 

945 1946 1945 *1946 Price 

ies .... None None 5% 
abc$0.60 abc$0.57 b$1.20 b$1.17% 18 
c0.22 NA. b0.46 b0.28 10 
cD0.48 c0.48 None 1.00 38 
.... abe0.82 b0.80 b0.58 13 
abh0.73 abh0.58 63.33 b2.771%4 50 
kD0.03 k0.71 None None 50 


] t a—Before depletion. b—Canadian funds; dividends subject to 
non-resident tax. c—Six months ended June 30. D—Deficit. 


e—Fiscal year ended June 30. g—Fiscal 


h—Three months ended June 30. k—Eight months ended 


FINANCIAL WORLD 








SLD 









oo oD 


“a 
> 
¥ 
> 


it 








re 
e 
E 
p 


See 





ERs tye 6 iad 


Amp: 





California Standard 


Entering The East 


Marketing operations extended to the east earlier this 


year—company now plans to acquire Jersey refinery. 


Keener competition ahead in this lucrative market? 


H™ sharply increased its 
production volume and plant 
capacity during the war _ years, 
Standard Oil Company of California 
is now enlarging the marketing area 
for its petroleum products by expand- 
ing operations into the eastern sec- 
tion of the United States. Long the 
dominant factor in oil production and 
distribution on the West Coast, the 
company has also marketed its output 
in nearly all the states in the western 
half of the country as well as in Ha- 
waii, Alaska, Central America and 
Western Canada. Now it is extend- 
ing its operations through a wholly- 
owned subsidiary, The California Oil 
Company (which sells to independent 
distributors and jobbers), into five 
eastern states—and others may be 
added later on. Distribution in New 
York was initiated last January—in 
New Jersey and Connecticut a month 
later—in Rhode Island in August and 
Massachusetts in September. 


Expansion Plans 


Since the first of the year, when 
California Oil commenced its activi- 
ties, only a few tanker loads of gaso- 
line have been brought to the eastern 
market from the Pacific Coast. But 
consummation of a pending plan to 
acquire an interest in a New Jersey 
refinery, whose products would be 
marketed by California Oil, should 
result in considerably increased vol- 
ume. The plant and accompanying 
marine terminal facilities, which are 
presently owned by Barber Asphalt 
Company, would be acquired under 
the plan by California Refining Com- 
pany which in turn would be jointly 
owned by Barber (45 per cent) and 
Standard of California (55 per cent). 
Standard would ship oil to the plant 
from: the Gulf Coast. Negotiations 
have been completed and the proposal 
is now subject only to the approval 
of the Barber stockholders at a meet- 
ing scheduled for Ocober 4. 
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The Barber plant, which before the 
war obtained crude oil chiefly from 
Venezuela under royalty from a con- 
cession operated by the Royal Dutch- 
Shell Group, was cut off from this 
source of supply during the war and 
consequently obliged to suspend re- 
fining operations until last October 
when they were resumed on a limited 
scale. The plant consists of an oil 
refinery having daily capacity of 15,- 
000 barrels of crude and includes a 
thermal cracking unit with a daily 
capacity of approximately 2,000 bar- 
rels of finished gasoline, and an oil 
storage terminal. 

The eastern market is one of the 
most lucrative in the United States 
and naturally highly competitive. 
Consumption of gasoline in the five 
states that California Oil has so far 
entered amounted to more than 1.5 
billion gallons in the first five months 
of this year, or more than 13 per 
cent of the nationai total. New York 
is the third largest consuming state 
in the country, being topped only by 
California and Texas. 





Standard Oil Company of 
California 


Sales Per Share 


(Millions) Earnings Divs. Price Range 


1926. N.R. $4.38 $2.00  6354— 52% 
1929. N.R. 3.63 2.50 81%— 51% 
1933. N.R. 0.58 125 45 — 19% 
1935. N.R. 1.43 100 407%— 27% 
1936. N.R. 1.79 1.20 4754— 35 

1937 .$178.9 3.17 2.00 50 — 27% 
1938. 167.1 2.22 140 347%— 25% 
1939. 163.2 1.38 1.10  3354— 24% 
1940. 161.2 1.73 100 26%— 16% 
1941. 196.3 2.53 150 25%— 17% 
1942. 231.7 2.35 1.50 29%4— 18 

1943. 281.5 2.78 2.00 40 — 28% 
1944, 320.3 3.34 2.00 39%— 34% 
1945. 335.5 4.27 2.00 497%— 38% 


Six months ended June 30: 


1945.$173.9 $2.37 $1.00 
1946. 163.7 2.40 al.00 


a—September payment raised to 65 cents from 
50 cents in March and June. b—So far this year. 
N.R.—Not_ reported. ; 








Tanker 


Standard of California 


Standard also has an important 
growth potential in the upward trend 
of population and industry in its tra- 
ditional West Coast territory. War- 
time activities greatly accelerated 
both and the sales potentialities are 
consequently materially higher than 
before the war. Population of the 
five westernmost states is estimated to 
have had a net increase of more than 
2.5 million, or about 25 per cent, 
from 1940 to 1945, while industrial 
development of the region also rose 
sharply. Before the war, expansion 
of the area had been outstripping that 
of the country as a whole, its popula- 
tion growing from 1900 to 1940 
about five times as fast as the rest 
of the country. 


Domestic Production 


The company’s: domestic produc- 
tion of crude oil in 1945 amounted to 
more than 79 million barrels, or over 
twice the 39 million: turned out in 
1941. In addition its purchases of 
crude from other producers rose from 
33 million barrels in 1941 to 41 mil- 
lion barrels last year, and its refinery 
runs of crude increased from 57 mil- 
lion to 93 million in the period. Sales 
of crude oil and products last year 
aggregated 123 million barrels com- 
pared with 76 million in 1941. At 
the end of last year the company had 
4,562 producing oil wells including 
440 brought in during the year out 
of a total of 529 drilled. 

Company’s production accounts for 
about 20 per cent of the total output 
of California, and in addition it ob- 
tains significant quantities of crude 
from other states, chiefly Louisiana, 
Texas, Mississippi and Colorado. 

Please furn to page 23 
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More of China’s difficulty in re- 
An Ethnic establishing peace even 
Probl with the aid of our 
- Problem 


good offices is not dif- 
ficult to understand by those who are 
acquainted with her ethnic problem. 

Before the Mukden incident and 
the raid on the Marco Polo bridge 
at Peiping by the Japanese, which 
was the forerunner of the Sino-Jap- 
anese war, there had for years been 
an internecine struggle between the 
Manchus and the Mings for control 
of China. .The Manchus, who came 
from the north, established the last 
dynasty in China and ruled for nearly 
three centuries. Manchuria, as it was 
then known, consisted of four pro- 
vinces, each ruled over by a Manchu 
war lord who had his individual army, 
collected his own taxes and dominated 
his district with an iron hand. The 
Manchus are racially different from 
the Mings in the south. They are tall 
and somewhat resemble our Indians, 
whereas the Mings are short in 
stature. 

Before her war with Japan it ,was 
the opinion of students of the problem 
that China would be better off if it 
were divided into a Manchu zone and 
a Ming zone. Her difficulty is some- 
what similar to the one with which 
India is struggling. There the Mos- 
lems and Hindus are as much phys- 
ically and religiously divided as are 
the Manchus and Mings. 


We Must Unless we wake up to 
Wake the realization that we 

are drifting away from 
Up g J 


the standards of life 
which have been responsible for mak- 
ing us the most powerful nation in 
the world, we may find ourselves fac- 
ing a real crisis in our existence. 
Wherever we turn we are con- 
fronted with a sense of frustration 


and this is a condition which is large- - 


ly responsible for the apathy of the 
public toward the danger that exists. 

Let us look at the record we have 
made since the peace was won—more 
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than a year ago—and what do we 


find it reveals? Discontent, disunity 
and resentment over the restraints 
that have been imposed upon us by 
an unwieldy bureaucracy and inept 
leadership; price controls that cre- 
ate scarcity and defeat their pur- 
pose, for instead of preventing infla- 
tion they have only added fuel to it. 
We see long lines before stores wait- 
ing patiently for food and other neces- 
sities of liie—an unheard of state of 
affairs in a land of plenty. 

We find other scarcities in many 
lines of our production strangling our 
industrial output notwithstanding the 
fact that there is waiting a large con- 
sumer demand, enough to assure us 
many years of normal prosperity if 
we could only: get the production 
machinery working efficiently. 

Instead of using the great power 
that labor has obtained to foster 
goodwill and amity between manage- 
ment and itself, it is abusing it with 
jurisdictional strikes, slow downs and 
internecine strife. No longer does 
it seem to be appreciated that . good 
wages can only be sustained by an 
honest day’s work which permits 
profitable and maximum production. 
This is only a partial outline of the 
things that are disturbing our minds 
and which we accept because of the 
prevailing apathy of the public. 

We need a new and stiff broom 
to clean out all the rubbish in our 
domestic house, for there is nothing 
inherently or economically wrong 
with us. We have a land which 
could provide us with plenty if we 
could again assert our initiative, em- 
ploy our ingenuity and avail our- 
selves of the opportunities that are 
our.inheritance instead of allowing 
crack-pots, fifth columnists, alien 
ideologists, pink economists—who 
know little’and care less about the 
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sound fundamental principles of true 
democracy—to continue to sow seeds 
of discontent. 

We must awake to meet the chal- 
lenge America faces. We can do it, 
for an aroused public opinion is a 
force that cannot be denied once it as- 
serts itself. The time’ has passed 
when the public need put up with be- 
ing pushed around by any class ha- 
tred or selfishness, and the time is 
here when everyone should be very 
much concerned about his own des- 
tiny. There is involved the vital 
question of whether America is to 
continue to preserve the way of life 
that has been responsible for its prog- 
ress, or change to some totalitarian 
form of dictatorship. That would 
mean the loss of our individual inde- 


pendence and we all know the war - 


was fought and won to preserve it. 


Apple Unless a corporation feels 
Is No assured of definitely  in- 
Langer creased earning power it 


may turn out to be poor 
judgment for it to split its stock, 
thereby increasing the number of its 
outstanding shares, if business should 


go into a tail spin. There has been a. 


growing tendency to take such action, 
principally on the theory that it is to 
a corporation’s advantage to have its 
stock more widely distributed among 
investors, thus facilitating necessary 
future financing. 

But splitting a stock into so many 
additional parts does not make the 
shareholder any richer, as it has often 
been pointed out in this column. The 
apple is still the same size. It has 
only been divided into more parts. 
It is different when a corporation is- 
sues rights for additional stock be- 
cause this brings additional capital in- 


to the business, the use of which will , 


presumably produce larger earnings. 

It is well to point this out, for the 
tendency is for investors to consider 
stock splits as additional profit on 
their capital investment, which of 
course is not the case. 
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Chapter XIX, Part 2 


Basic Principles 
Of Investment Success 


Reorganizations 


he majority of the more im- 

portant insolvencies: and threat- 
ened insolvencies which have oc- 
curred since 1929 have been in the 
railroad field. Most of these have in- 
volved judicial reorganization and 
have been carried out under Section 
77 of the Bankruptcy Act, which 
was added in 1933 and carried over 
without change into the Chandler 
Act of 1938. While the details of 
reorganization procedure under this 
legislation have varied from one road 
to another in accordance with the 
degrees of inadequacy of earning 
power, complexity of debt structure 
and willingness by various classes of 
security holders to accept large sac- 
rifices, the broad pattern is essen- 
tially as follows. 


Reorganization Petition 


The first step is a petition for re- 
organization, laid before a Federal 
district court by either the railroad 
or its creditors. The court appoints 
trustees, who take over the opera- 
tion of the road. After creditors 
have filed their claims with the court, 
a reorganization plan is filed by the 
debtor, the trustees or the creditors. 

This plan must be approved by the 
ICC and certified by it to the court, 
which may also approve it or refer it 
back to the ICC for amendment. 
After approval by the court and by 
two-thirds of each class of creditors 
and stockholders to whom it is sub- 
mitted (the court may deny voting 
power to some classes if their claims 
are determined to be worthless or 
adequately provided for by the plan), 
it is confirmed by the court and be- 
comes binding upon all parties con- 
cerned. The court has discretionary 
power to confirm the plan even 
though the required percentages of 
some classes do not approve it: this 
has happened in a number of cases. 
But before the plan is carried out it is 
likely to be appealed to a Circuit 
Court, and from there to the Supreme 
Court for final adjudication. 
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‘Lhis procedure was designed to be 
applied to roads in serious, continu- 
ing financial difficulties. Actions 
under this statute have dragged on 
for years because of the complicated 
steps involved, the many opportuni- 
ties for appeals and disagreements, 
the poor recovery in railroad earning 
power until the war, and differences 
of opinion as to the relevance of high 
wartime profits as indicators of the 
future earning power on which the 
new capitalizations were predicated. 
As to the latter point, the ICC has 
consistently held that wartime earn- 
ings should be disregarded as abnor- 
mal, a view upheld by the Supreme 
Court early in 1943 in the Western 
Pacific and Milwaukee cases. Both 
the ICC and the SEC have shown a 
tendency to favor wiping out stock- 
holders; in the railroad field, this 
policy has been followed in all cases 
except that of the Erie. 


Chandler Act 


In order to provide a more expe- 
ditious means of settling teniporary 
and less serious financial troubles of 
railroads, the Chandler Railroad Re- 
adjustment Act of 1939 was passed, 
adding a new Chapter XV to the 
Bankruptcy Act. This provided for 
formulation of a plan acceptable to 
holders of 25 per cent of affected 
claims, approval by the ICC (which 
was required to certify that the road 
was not in need of judicial reorgani- 
zation, that its difficulties were tem- 
porary and that the plan was equit- 
able), approval by holders of three- 
fourths of all affected claims, includ- 
ing at least three-fifths of claims of 
each class, and finally, confirmation 
by the court, making the plan binding 
on all parties concerned. The Balti- 
more & Ohio, Lehigh Valley and 
three smaller roads had recourse to 
this legislation successfully before it 
expired July 31, 1940. 

Late in 1942 similar provisions 
were placed in effect by the Mc- 
Laughlin Act, which was used by the 


Kaltimore & Ohio, the Delaware & 
Hudson and two smaller carriers be- 
fore its expiration November 1, 1945. 
It was practically identical with the 
1939 legislation except that, unlike 
its: predecessor, it permitted holding 
companies to make use of its provi- 
sions. 

A number of bills were introduced 
in the 79th Congress seeking to modi- 
fv railroad reorganization procedure. 
None of these was enacted, but some 
action is likely in the next Congress. 


‘The Hobbs Bill, a hardy perennial 


from the previous Congress, was in- 
tended to protect old stockholders by 
forbidding the ICC to prescribe new 
capitalizations smaller than the 
amount of the property investment or 
the rate-making valuation. The Ke- 
fauver Bill would have revived the 
the provisions of the McLaughlin Act 
for five years. 


Other Proposals 


The other measures, the Wheeler 
(Senate) Bill and the Reed (House) 
Bill, were combined in committee and 
passed by Congress but pocket-vetoed 
by the President because of failure to 
direct specifically that the railroad 
bond interest rates be reduced, failure 
to provide safeguards against exces- 
sive fees and expenses or improper 
control of roads after reorganization, 
and failure to include in the benefits 
of the new legislation certain roads 
which the President felt should have 
been covered. 

These objections and the provisions 
ot the Wheeler-Reed Bill may pro- 
vide a clue to the probable nature of 
future legislation. The bill did not 
change Section 77, whose provisions 
would still remain available in cases 
of serious financial troubles; it 
merely provided an alternative pro- 
cedure, as did the 1939 and 1942 
measures. However, for roads meet- 
ing its requirements (notably < pro- 
viso that average fixed charges must 
have been covered by average earn- 
ings before Federal income taxes for 
the seven years 1939 to 1945, inclt- 
sive) it was intended to supersede 
Section 77 proceedings now in prog- 
ress in addition to providing relief for 
carriers which meet with difficulties 
in the future. 

In two major respects the bill dif- 
fered widely from the Railroad Re- 
adjustment Act and the McLaughlin 
Act. The first was the vesting of sole 


Please turn to page 27 
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Drugs  Stahility 
Is Above-Average : 


Almost all 1946 interim earnings gain impressively 


as tax screen is trimmed down; cyclical variations 


relatively minor and growth factor is often strong 


can be no armistice in the 

eternal war on disease. So, un- 
like the munitions facilities that are 
only temporarily mobilized for abnor- 
mal output during wars between 
men, the laboratories and plants ded- 
icated to the defense of mankind from 
its natural enemies face 
demand. 

New weapons are as important in 
the one war as in the other. While 
both were in progress, there was un- 
usual stimulus to research and devel- 
opment, so that no sooner did the ro- 
mantic performances and potential- 
ities of the sulpha drugs capture the 
public imagination than the mold 
drugs began to crowd them for the 
limelight and in this classification, no 
sooner had penicillin taken the head 
lines than the typesetters began to 
wrestle with streptomycin. Vitamins, 
hormones, the amino acids, new se- 
rums and vaccines, synthetics that 
already have won places in competi- 
tion with established products in 
some cases and hold possibilities in 
others, have intrigued the layman in 
rapid succession until~he hopes the 
medical profession itself can follow 
developments without confusion. 


here 


continuous 


Planned Expansion 


Something like $1 billion of plant 
expansion is even now planned for 
the drug industry to meet increasing 
and new requirements, with most 
companies participating and several 
racing for volume production of new- 
er items. In addition to growing do- 
mestic markets, it is confronted with 
a war-made opportunity to materi- 
ally strengthen its positions in for- 
eign markets. Especially is this so in 
South America, formerly largely 
dominated by the German industry. 

Exports of medicines and drugs 
reached a peak of but $23 million in 
1929, dropped to $9.8 million in 
1933, rose gradually to a new high 
of $29.3 million in prewar 1940 and 
scored a sharp gain to $115.8 million 
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last year. The U. S. Department of 
Commerce sees an export potential 
of about $200 million per annum 
within the next two or three years. 

The drug industry starts with 
agricultural, mining, petroleum and 
other base producers and takes in all 
of the larger chemical companies. 
Ilowever, we are here interested in 
14 companies represented on the 
New York Stock Exchange, which 
are primarily if not exclusively in 
one or another phase of the final 
processing or distribution of medi- 
cines and drugs. 

The industry falls into two natural 
classifications, ethical and propri- 
etary. The former comprises that 
group of products not generally ad- 
vertised or directly sold to the pub- 
lic but rather supplying the medical 
profession. The latter embraces the 
branded, advertised and “patented” 
preparations ultimately finding their 
ways directly to the consumer. In 
many companies, the boundaries be- 
tween the two classifications are 
crossed, but to the extent that the 
distinction applies, it is important for 
reasons that follow. 

The ethical group includes Abbott, 
American Home Products (also with 
many proprietaries), Merck, Parke 


Davis, Sharp & Dohme and Squibb, 
Proprietaries include Bristol-Myers, 
Lambert, Norwich, Sterling, Vick 
and Zonite. The other two, McKes- 
son & Robbins and United-Rexall, 
are manufacturers, wholesalers and 
retailers through their own chains, af- 
filiates and independents, of both 
ethical and proprietary medicines and 
drugs, as well as surgical and many 
miscellaneous items of drug store 
merchandise. 


Above-average Stability 


There are several reasons for 
above-average stability in the drug 
industry, as reflected in comparatively 
consistent earnings and generally long 
dividend records at liberal rates, 


Ameng them are the essentiality of | 


the product, generally small share of 
consumer income involved, high pro- 
ductivity of plant investment, com- 
paratively small proportion of labor 
cost to product value (usually be- 
tween 5 and 7% per cent), flexibility 
of outlays for research and “the im- 
portant cost element, advertising 
(from 10 to over 25 per cent of 
value), and product diversification 
to spread risks of sales contraction. 

The ethical group has the advan- 
tage over the proprietary group in the 
important element of essentiality, but 
advertising flexibility favors the latter 
since this account is so much greater 
a factor in the success of patented 
and other branded products. The 
proprietaries have the advantage in 
growth possibilities through series of 
acquisitions of smaller established en- 
tities, but the ethicals are at least first 
beneficiaries in development and ex- 
ploitation of the newer “wonder 
drugs.” 


Drugmakers’ Dividend Yields Show Wide Variation 


7 -Share Earnings——— 
r——Year 1945——, on June a, Divi- Recent 
Pretax Net 1945 1946 dend Price Yield 

*Abbott Laboratories ... a$5.33 $1.79 $0.81 $3.05  b$2.45 70 2.9% 
+Am. Home Products .. c11.40 5.30 2.43 3.91 3.00 97 me 
Bristol-Myers ......... a5.04 1.71 1.01 2.88 £2.40 50 48 
Lambert Co. ........ os Op 2.97 1.76 2.84 2.00 44 4.6 
McKesson & Robbins 29.95 22.45 410.93 24.75 2.40 45 53 
Biers @ Ce. .....0es5. 7.48 1.80 1.16 2.97 1.00 62 1.6 
Norwich Pharmacal ... 2.35 0.87 0.44 0.72 £0.80 18 44 
Parke, Davis & Co..... 3.36 1.59 0.74 1.20 1.60 40 4.0 
Sharp & Dohme ...... 3.90 0.66 0.31 1.44 k0.75 27 2.8 
*Geuinb, B. R,......... 26.90 21.37 n0.99 n1.97 1.00 43 23 
Sterling Drug ......... 5.41 2.60 1.48 1.94 2.00 48 4.1 
United-Rexall ......... al.77 0.72 0.41 0.52 None 11 svi 
Vick Chemical ........ 24.47 22.01 j5.16 22.74 1.20 41 3.4 
Zonite Products ....... 1.47 0.82 0.62 0.59 £0.60 10 6.0 





*Adjusted, where necessary, for 3-for-1 stock split-up. 


3-for-1 stock split-up. 
in past twelve-month. 
quarterly payment. 


g—yYears ended June. 
past twelve-month. 


n—Nine months ended March. 


a—Includes unsegregated renegotiation reserve. 
c—Including charges in lieu of taxes. 
j—Years ended following June, before taxes. 


+ Stockholders act Pate oroe 1 on proposed 
Including extras paid 
ate continuation of latest 


k—Paid 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


On technical grounds, rally should extend further. 
But convincing signs that the market correction 
has heen completed have not yet developed 


Although four months have now passed since 
stock prices made their peak for the year, aggre- 
gate trade activity continues to hold to a high level. 
The barometric steel industry, for instance, is oper- 
ating at better than 90 per cent of capacity despite 
near paralysis of other businesses in the country’s 
steel center. The movement of railway freight is 
above year-ago levels. And retail trade continu s 
far ahead of last year in physical volume as well 
as dollar sales. 


However, there does persist a very marked 
lack of balance in the general business situation, 
and there are as yet few signs of early correction. 
Thus, while numerous consumers’ goeds industries 
are producing at a rate that strains plant facilities, 
many durable goods manufacturers have been un- 
able to get production up to profitable levels despite 
the existence of heavy demand for their goods. It 
is this unbalance in the business situation, its causes 
and fears of what may develop later on if remedies 
are not applied, that largely explain the downward 
course of stock prices since the end of last May. 


One of the principal causes is of course the 
strike situation, which instead of improving has 
been getting steadily worse. Another factor re- 
sponsible for the current business maladjustments 
is political insistence on attempting to control the 
economy of the country despite the near-disastrous 
results this has had in so many fields. Fortunately, 
there are grounds for hopes that one of the results 
of the elections a month hence will be acceleration 
in the decontrol of business, thereby clearing the 
way for resumption of a more satisfactory rate of 
activity by important segments of the country’s in- 
dustrial machine. And another development fol- 
lowing the elections may well be a greater degree 
of political courage in high government circles in 
dealing with the labor union problem. 


Pressure of liquidation in the stock market has 
not been heavy in recent sessions. In fact, volume 
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of sales for the past week has averaged less than 
a million shares a day. But as the end of the year 
approaches there usually is the tendency by many 
individuals to effect sales for tax purposes, par- 
ticularly following a price decline. Sales of this 
sort have sometimes had a very significant effect 
upon the price pattern, one of the most marked 
examples being that of late 1941, and this is a 
factor that will bear watching by investors. In the 
past few days, traders’ eyes have been directed 
toward another source of potential liquidation—the 
Dutch holdings of American stocks which recently 
were “unfrozen.” The probabilities are that a sub- 
stantial part of the Netherlands’ estimated $600 
million to $800 million worth of U. S. issues will 
be sold, but the operation undoubtedly will be con- 
ducted over an extended period of time, and is 
unlikely to have an important effect on the general 
price trend. 


The fallacy—to say nothing of the injustice— 
of the Federal Reserve’s 100 per cent margin rule 
on listed stocks is being pointed out by a growing 
number of responsible authorities, and abandon- 
ment of the FRB’s untenable position at some time 
in the not far distant future would not be surpris- 
ing. Although a development of this sort would 
not reverse a fundamental trend, it would doubtless 
have the longer term tendency to correct the market 
“thinness” that has been so largely responsible for 
the extremely wide price swings witnessed this year. 


' Despite the fact that numerous good stocks at 
prevailing levels appear statistically to be reason- 
ably priced, there are as yet no convincing signs 
that the rebound from the September lows is more 
than technical. Any further strength should be 
utilized for the disposal of any remaining specula- 
tive issues among one’s holdings. Issues of above- 
average soundness should not be sacrificed, but the 
time has not yet arrived for general purchases. 


Written October 3, 1946; Richard J. Anderson. 
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Change in “Selected Issues” 

Mrie Railroad preferred was included among the 
issucs on page 18 because of its profit potentialities. 
The shares are currently selling at- approximately 
the same level as that at which they were first sug- 
gested. The drastic reorganization undergone by 
the Erie several years ago sharply reduced the 
charges ahead of the road's share capitalization. 
and the preferred occupies a overy much sounder 
position than did the senior stock of the old road. 
Nevertheless, until freight: rates are increased ma- 
terially over present schedules and revenues brought 
into better balance with expenses, issues like this 
will occupy an uncertain market position. Conse- 
quently, even though considerable earnings im- 
provement may be witnessed, say next year, Erie 
preferred is) being withdrawn from among the 
“selected issues.” Any material rally in price would 
provide an opportunity for disposal of the issue, 


Increasing Dividends 


Corporate dividend payments in’ every month 
this year except June have shown improvement over 
the corresponding month of 1945, August, the most 
recent’ month for which figures are available. 
brought the widest gain so far: 20 per cent. The 
greatest previous increase, 19.0 per cent, was re- 
corded in January but after that monthly gains 
did not exceed 13 per cent and in the three months 
ended August averaged only 6.6 per cent. 

During the recent three-month period payments 
by companies in the trade classification showed the 
greatest: betterment, increasing 36.7 per cent over 
the same 1945 period. Among the other categories, 
mining rose 20 per cent, finance 7 per cent and mis- 
cellaneous non-manufacturing, LO per cent. -Pay- 
ments were boosted between 18 and 28 per cent by 
paper and printing, textiles and leather, and mis- 
cellaneous manufacturing. Smaller payments were 
reported by the metal industries (except iron and 
steel), automobile, machinery, and transportation 
equipment industries. 


Steel and the Pittsburgh Strike 


Contrary to general expectations, the tie-up of 
the power plants of the Duquesne Light Company 
in Pittsburgh has had little direct, and only mod- 
erate indirect, effect upon steel production in the 
Pittsburgh area. Ingot production suffered practi- 
cally not at all; finished steel output suffered some- 
what because of the paralysis of the traction lines 
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which prevented a larger proportion of finished 
steel mill than ingot plant workers from getting to 
their jobs. 

lor the entire country the impact of the first 
week or so of the strike may be dismissed as minor. 
Steel operations in the week ending October 5 were 
scheduled at 90.2 per cent of ingot capacity, com- 
paring with 90.4 per cent the preceding week and 
O4.5 per cent a month ago. A year ago operations 
were at 79.7 per cent of ingot capacity. 

The main reason for the relatively slight effect 
of the strike, so far as steel output is concerned, 
is that the well-integrated steel companies generally 
have their own power plants and are not dependent 
upon the commercial plants which supply most of 
the area’s industry with both power and light. Then, 
too, most of the production workers are settled in 
communities clustéring around or within reason- 
able distance of the mills, reducing dependence 
upon transportation. 


Meat, Hides and Shoes 


Foot trouble appears likely to be added to the 
average citizen’s headache over the scarcity of meat 
resulting from Washington’s determination to regi- 


ment the national economy. Tanners’ finished - 


leather stocks are close to the vanishing point. The 
CPA has allocated one million hides to tanners for 
October, which compares with two million in Octo- 
ber last year. Just where the million are to come 
from, CPA has not disclosed. With a weekly 
slaughter of around 50,000 cattle, it seems evident 
that most of the cattle upon which CPA counted to 
fill the October quota are still home on the range. 

Shoe manufacturers already are beginning to reef 
sails.. Beginning this week, Endicott-Johnson will 


close its leather-using factories every other week 


for an indefinite period. Other shoe manufacturers 
are expected to take similar action. 

The impending shortage of hides, and subse- 
quently of shoes, will force revision of earlier esti- 
mates of shoe manufacturers’ net earings, which 
generally have been placed at gains ranging from 
10 per cent over 1945 to 100 per cent. Up to now 
production has run at an indicated annual rate of 
more than 500 million pairs and sales have bulged 
sharply. Retail stocks have not accumulated and 
earnings and sales of both manufacturers and re- 
tailers are scheduled to dip sharply downward in 
the final quarter, although in a number of cases, 
because of previous gains, results for the year as a 
whole will constitute new high records. 
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Natural Rubber Surplus 


Return of a free market in natural rubber within 
the next several months is now looked for in rub- 
ber circles as the result of a burdensome surplus of 
Malayan rubber and the failure or inability of 
Great Britain to absorb the rising production. The 
United States which already.has completed its com- 
mitment to purchase 145,000 tons a year, is ex- 
pected to bid for an additional tonnage at a price 
lower than the current level of 231% cents a pound. 
The Nethe rlands Government is taking additional 
tonnage at the 23!-cent price. 

Malayan cola has mounted at an unex- 
pected rate, and estimates of the output for the 
fourth quarter of the year have been revised up- 
ward to 325,000 tons. 


Air Mail Revenues 


Adoption of the five-cent rate for air mail this 
month is regarded by the air lines as only a step 
toward eliminating the rate differential on first 
class mail carried by air and that transported by 
other carriers. Adoption of a universal three-cent 
first class domestic mail rate would undoubtedly 
result in heavy traflic in mail for the air transport 
companies and could again bring an important 
supplementary source of income. (Early develop- 
ment of the air transport industry was made _ pos- 
sible largely by subsidies for mail-carrying.) The 
new rate Compares with the wartime rate of 8 cents 
and the prewar rate of 6 cents. 

In 1945 airline revenues from mail reached an 
all time peak of $35 million but have shown a 
sharp reduction this year with the falling off in 
military mail. By last May mail freight on the lines 
had dropped to a level of only $20 million on an 
annual basis and the Post Office has indicated that 
it was considerably reduced from that figure by 
August. It is forecast that with the new rate the 
volume of air-transported mail will increase at least 
25 per cent and perhaps 100 per cent within six 
months, with further gains possible later. 


Corporate News 


May and Kaufmann Department Stores’ stock- 
holders have approved the merger, with May De- 
partment Stores the surviving company; Kaufmann 
shares have been removed from N. Y. Stock Ex- 
change listing. 

Oppenheim Collins’ sales for the first two months 
of the current fiscal year were more than 30 per 
cent above the same 1945 period. 

Clinton Industries stockholders have approved 
sale of National Candy division to Chase Candy for 
over $5 million. 

Empire District Electric has applied for N. Y. 
Stock Exchange listing; Northern States Power 
(Minn.) has been listed. 

Goodall-Sanford had sales of $30.6 million for 
the fiscal year ended July 31 vs. $21.6 million a 
year earlier. 

Santa Fe Skyway, Atchison subsidiary, seeks 
C.A.B. authority to carry airmail. 

Illinois Zinc stockholders meet October 24 to 
vote a two-for-one stock split. 

Borden Company has acquired Weber Milk Com- 
pany; will operate as Borden's Weber Milk Com- 
pany. 

Consolidated Biscuit stockholders meet October 
10 to vote merger with J. B. Carr Biscuit; latter's 
stockholders vote October 14. 

The $11 million Best Foods received for sale of 
its milling and grain elevators will be used for 
expansion of packaged foods and other household 
specialties. 


U. S. Rubber is rehabilitating its Malayan plant- 
ations at cost of $3 million; fourth quarter rubber 
production is expected to reach about 6 million 
pounds. 

Vick Chemical had sales of $37.1 million for the 
fiscal year ended June 30 vs. $35.6 million a year 
before. 

Marion Power Shovel stockholders meet Novem- 
ber 4 to authorize 15,000 shares of new 44% per 
cent preferred stock. 
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OELECTED 
ISSUES 





This service is supplementary to various other features 
which appear each week in FinanctaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
change—when the issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues ‘suitable for general invest- 
ment purposes: 


Recent Call 
Price Yield Price 
American Sugar 7% cum........ 138 5.07% Not 
Atch., Top. & S. F. 5% non-cum. 106 4.72 Not 
Celanese $4.75 cum. Ist......... . 106 4.48 105 
Curtis Publishing $3-4 pr. cum.. 68 5.88 75 
Gillette Safety Razor $5 cum.... 104 4.81 105 
B. F. Goodrich $5 cum......... 101 4.95 100 
G. C. Murphy 434% cum....... 110 4.32 109 
Reading 4% Ist (par $50) non- 
ORE: cesircriinndvesnendns 46 4.35 50 


These issues are of lower quality than those above, but 
dividends are reasonably assured: 


Crucible Steel 5% cum. conv.... 104 4.81 110 
@FErie R.R. 5% cum............ 55 9.09 100 
Southern Rwy. 5% non-cum..... 69 deo 100 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Recent Net Call 
Price Yield Price 


Chic. & N. West. conv. 4%s, 1999 72 6.37% 101% 
Illinois Central joint 4%4s, 1963 91 5.30 105 
Missouri-Kansas-Tex. Ist 4s, 1990 82 5.00 Not 
New Orleans Gt. Northern Ist 5s, 

PE 2 EE bkbucncsanenyoncwes 105 4.70 105 
New York Central 4%4s, 2013.... 76 5.95 110 
Northern Pacific ref. & imp. 44s, 

Be. (kiwssdeaneueseeeenca ys 91 4.90 110 
Southern Pacific 444s, 1969..... 96 4.80 105 


These bonds are of higher quality than those above, and 
are suitable for conservative investment purposes: 


U. S. Government 2%s, 1972-67. 102 2.38% Not 
American Tel. & Tel. 234s, 1975. 102 2.65 106 
Atl. Coast Line gen. 4%s, 1964. 103 4.25 Not 
Bethlehem Steel cons. 234s, 1970. 102 2.65 103% 


Chic., Burl. & Quincy 3%s, 1985. 100 3.12 105% 


Goodrich Ist 234s, 1965......... 102 2.60 103 
Pacific Tel. & Tel. deb. 234s, 1985 102 2.65 106 
Union Oil of Calif. 234s, 1970... 102 2.65 103% 





Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor. Only 
a minor place should be accorded the “business cycle” 
type of shares. 


Recent -—Dividends_. -—Earnings_. 


. Price 1945 1946 1945 1946 
Adams-Millis .......... 49 $2.00 $2.00 b$2.13 b$4.59 
American Stores ....... 30 1.00 =1.10 EG2 * sce 
Borden Company ...... 47 180 150 b1.39 b2.10 
Chesapeake & Ohio..... 51 3.00 3.00 b1.71 b1.28 


Consolidated Edison.... 27 160 1.20 b1.24 bi1.72 
Electric Storage Battery. 41 2.00 1.50 »bi1.15 b1.69 


First National Stores.... 55 2.50 2.50 a0.68 a1.76 
Freeport Sulphur ...... 51 2.12% 1.87% b1.96 b2.50 
Gen’l Amer. Transport.. 54 2.50. 1.87% b1.57 b1.07 
aes CS. TE). scsxceuss 49 160 2.30 213 


Louisville & Nash. R.R.. 50 3.52 2.64 b4.56 bl.51 
MacAndrews & Forbes.. 34 1.65 1.80 b0.84_ bl1.23 
NAGCY URL He) sisiseciecee 44 160 220 bLS5. BGS 
May Department Stores. 51 165 1.67% e2.26 e2.94 
Mid-Cont. Petroleum.... 36 1.75 0.50 »b1.97 b2.56 
Pacific Gas & Electric... 40 2.00 2.00 h2.13 h2.67 
Pennsylvania Railroad.. 27 2.50. 1.50 63.56 bD2.17 
Philadelphia Electric.... 27 1.20 0.90 hl.72 h1.70 


Pillsbury Mills ........ 32 1.45 1.30 i2.46 13.52 
Reynolds Tobacco “B”.. 38 1.60 =1.05 Heo ites 
Socony-Vacuum ........ 14 0.65 0.50 Ct 
Spencer Kellogg ....... 38 180 1.35 b1.36 b2.10 
Standard Oil of Calif... 55 2.00 1.65 b2.37 b2.40 
Sterling Drug ......... 48 155 140 »b148 bi1.94 
Underwood Corp....... 52 2.50 1.50 b1.31 b0.78 
Union Pacific R.R...... 121 6.00 4.50 b8.78 b3.56 
United Biscuit ......... 42 125 1.00 b140 b4.32 
ee eer ee 24 1.20 0.90 i. 
OOS 8 ick ckdnegads 37 160 1.20 bl.15 b1.50 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk and the bulk of one’s security 
holdings should comprise higher grade issues, such as those 


in the “common stocks for income” group. 


Recent —Dividends_. = —Earnings_. 
6 


Price 1945 194 1945 1948 
Allied Stores .......... 40 $1.30 $1.80 a$1.05 a$2.86 
Bethlehem Steel ....... 98 6.00 4.50 b4.18 b5.35 
Cae TRY «oc. essicwes 14 =0.33 ©=60.32 = -c0.59 0.63 
Container Corp......... 42 150 240 b1.28 b3.17 
Crown Cork & Seal..... 39 1.25 0.75 b2.18 b1.54 
Firestone Tire ......... 62 2.50 2.75 b3.08 b6.09 
General Electric ....... 39 155 1.60 b0.86 bD0.21 
Glidden Company ...... 40 1.20 2.00 b1.04 b2.13 
Kennecott Copper ...... 46 2.50 150 bi1.51 b0.42 
Phelps. Dodge ......... 34 1.60 1.20 . b1.02bD0.11 


Tide Water Asso. Oil... 20 0.80 0.85 b1.22 bl.ll 
Twentieth Century-Fox.. 43 2.50 2.50 b2.43 b4.33 
Ds SE nadndiioncus 71 4.00 3.00 b2.25 bl.32 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended Janu 31, 1945 and 1946. h—Twel 
i—Fiscal years ended May 31, 1945 and 1946. D—Deficit. @ Removed this sath; see pot ne 
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Washington Newsletter 





WASHINGTON, D. C.—Treasury 
officials are working up ideas for a 
general overhauling of the tax struc- 
ture but the changes won’t be made 
in the 1947 tax bill, even assuming 
a Democratic Congress. The overhaul 
would cover both personal and cor- 
poration returns. In general, there 
would be more ways to get out of 
paying. 

‘Insofar as corporate returns are 
concerned, the chief things being con- 
sidered are the double tax on divi- 
dend receipts. This may be coupled 
with the old scheme of taxing earn- 
ings surpluses, whether directly or in- 
directly. Naturally, a change, however 
effected, would bring faster and fatter 
dividend declarations. 

As to individual payments, deep 
changes in rates are more likely for 
the highest and the lowest than for 
the middle brackets. This seems to be 
the point of view at the Treasury; 
very likely, the opposition in Con- 
gress would accept it. The Treasury 
is giving considerable thought to the 
averaging of income tax payments by 
individuals through carry-forwards or 
carry-backs. 

The purpose for one illustration, 
is to help the author who, after years 
of work, hits Hollywood or Broad- 
way. This could cover treatment of 
capital gains as well. 


The labor unions feel they must, 
of course, continually scan the hori- 
zon for new opportunities for pro- 
gress. In the early summer, the pros- 
pect seemed to be one of benefits less 
costly than direct wage boosts—in- 
surance and pension plans, etc. Most 
‘of the union conventions, however, 
are passing resolutions to press for 
high wages. While these resolutions 
need not be carried out, their promul- 
gation is distinctly a factor. 


Top Labor Department officials 
would like to see the Wagner Act 
opened to the normal review and 
amendment that any law gets. At 
present, the unions fight absolutely 
against discussing the Act at all. Op- 
ponents, on the other hand, want to 
change it wholesale. Administration 
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men would make a start with non- 
controversial amendments—technical 
changes, say, proposed by NLRB 
itself. After a while, zealous propon- 
ents and opponents of change might 
get the habit of amendment. 


As matters stand, an investment 
analyst wouldn’t get much out of the 
average Congressional investigation 
into profits. Hearings start conven- 
tionally with an allegation by General 
Accounting Office of millions, or hun- 
dreds of millions, wrongly given the 
corporation. Then come volumes of 
figures. 

In the case of Kaiser, no consoli- 
dated earnings statement covering the 
operations in question were asked for 
or submitted. The profits figures en- 
tered into the record were not de- 
fined, as to before or after taxes and 
renegotiation. There will be more 
hearings of the same kind for other 
companies. 


Despite the increases in clothing 
prices, CPA surveys show that there 
isn’t much sales resistance. Turnover 
is about the same for high, medium 
and low price lines. The accumulation 
of retail inventory, when it comes at 
all, is not selective as to price. The 
CPA researchers found that the most 
that can be said now is that shoppers 
are choosier as to quality than a few 
months ago. They prefer and ask for 
branded products. 


The Government has two points 
of view on economics, one fearful of 
inflation and the other of a crash, and 
both are outlined in the Steelman re- 
port for the third quarter. The former 
cites the need for keeping down 
prices, wages and inventories. The 
second is more concerned lest busi- 
ness itself stop producing for inven- 
tory, causing a loss in payrolls. 

The most efficient way for a big 
organization like the Government to 
have two points of view would be to 
put different men in charge of each 
presentation. 

One group could write the bearish 
and the other the bullish side. How- 
ever, men in Steelman’s office say, 


positively, that it isn’t done that way 
at all. The situation is so ambiguous 
that any team of economists and re- 
write men can equally well take either 
or both sides. Steelman, of course, 
writes the final draft. 

The side fearing inflation is given 
continued custody over the immediate 
policy and the bears have charge of 
what to be afraid of next. Immediate 
policy calls for high tax rates, budget 
cuts, OPA, etc. But, while all this 
stays put, needed public works are 
blueprinted and ideas for cutting 
taxes are developed. Both sides of the 
personality are encouraged and later 
on, perhaps, will be integrated. 


Contraction of the aircraft indus- 
try from a $16 billion volume during 


the war to about $1 billion this year 


did not wipe out the companies. War. 
contracts were cancelled and settled 
and aircraft units deflated to prewar 
stature without insolvencies. The 
bigger ones are still working with 
the Armed Services on research jobs; 
most are in production on civilian 
planes ; a few of the one-time leaders 
in warcraft output have taken on side 
lines. 

Over the long term, say the indus- 
try’s Washington representatives, the 
outlook is promising indeed. Imme- 
diately, not much will happen. The 
expansion of flying depends on air- 
port construction—now held back by 
high costs, materials and labor short- 
ages, etc. In a year or two, construc- 
tion of ports and sale of planes 
should start a growth spurt. 


The guaranteed wage plans be- 
ing worked out by Steelman’s office 
are drastic indeed. The experts find 
that to guarantee an annual wage, an 
industry must be able to plan a year’s 
production. This means forcing the 
timing of deliveries on suppliers and 
the placing of orders on customers. 
Such procedure is impossible without 
combination, which violates the 
Sherman Act. 

A proposal for Government waiv- 
ing of the Act may be put forward. 
Some government unit — perhaps 
FTC, CPA, or even a new organiza- 
tion—would carry guaranteed wage 
plans. Industries with certified plans 
would be allowed to fix prices, allo- 
cate orders, etc., insofar as doing so 
were needed. One drawback: neither 
unions nor industries seem to like 
the idea. 

Jerome Shoenfeld 
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Digestibles 

Corn Products Ketining Company 
has patented a process for making 
starch free of thermophilic bacteria 
by roasting—this is reputed to be an 
innovation for packaged starches. . . . 
A. E. Staley Manufacturing Company 
is beginning volume production of its 
new meat-flavor salt for flavoring 
foods—the product is known techni- 
cally as “Monosodium Glutamate,” a 
powder that is said to have flavor 
power fifteen times that of cane 
sugar, and seven times that of salt. 
_.. The Soybean Processing Com- 
pany is expanding its production facil- 
ities to make several varieties of 
‘‘Soynut”—among the products to be 
offered are whole nuts, cracked nuts, 
soyettes (a salted cocktail cracker) 
and soynut meal... . Standard Cap & 
Seal Corporation has obtained a pat- 
ent on a new plastic wrapper com- 
posed of nitrocellulose, polyvinyl bu- 
tyral resin and a plasticizer—this is a 
flexible, moisture-proof wrapping ma- 
terial that can be used on cheese, but- 
ter and similar products... . A new 
method for treating raw potato slices 
with hot water before they are fried 
in oil has been developed at Colorado 
State College—this means that potato 
chips of the future will be an even 
white with no brown streaks. | 


Office Offerings 
The thirty-eighth National Busi- 


ness Show at New York’s Grand 
Central Palace last week brought 


forth a deluge of office machines that 
had been withheld during the war— 
two of the hits of the show were (1) 
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the new electronic multiplier intro- 
duced by International Business Ma- 
chines, and (2) the first electric type- 
writer manufactured by Underwood 
Corporation. . . . Now it can be told 
that the tiny steel bearings used for 
the tips of the new ball-point pens 
cost in quantity less than 2 cents each 
—it has been revealed by SKF Indus- 
tries, Inc. that these tiny balls, meas- 
uring one millimeter in diameter, have 
been reduced in price through in- 
creasingly efficient mass-production 
operations, . . . Dictograph Products, 
Inc., is now featuring a two-way 
talkie for offices to retail at $17.50— 
the units operate on long-lasting bat- 
teries, and require no plug-in on the 
electric circuit. . . . Le-Shore Cor- 
poration has introduced’ the ‘“Tel- 
Eze” streamline telephone index that 
may be snapped on to the neck of any 
French telephone—the index is 
equipped with alphabetical cards and 
a handy pencil. . . . Something new in 
vibration control blocks for type- 
writers and other business machines 
is being featured by Jardin Asso- 
ciates, Inc.—called the ‘“Sountrol,” 
these blocks are featured with an 
aluminum-alloy head, while the core is 
made of “Feltan,” a non-slip material 
and it will not mark or scratch pol- 
ished surfaces. 


Processing Parade 


While many soapless soaps have 
been offered in both liquid and pow- 
der form, it is now reported that 
lever Brothers Company has devel- 
oped a process for making this 
product in cake form—this innovation 
is expected to broaden the market 
for soapless soaps, because many 
persons prefer a bar, rather than 
liquid or powder. . . . Dobeckmum 
Company, in collaboration with East- 
man Kodak and Aluminum Company 
of America, has developed a method 
of making fabrics by running fine 
aluminum ribbon between coatings of 
plastic film—through this process it is 
possible to produce various metallic 
glints in fabrics that are suitable for 
evening gowns, draperies, upholstery, 
etc. . . . Monsanto Chemical has de- 
veloped a special vinyl butyral ma- 


terial that can be fashioned into low- 
priced work gloves—it is said that 
such gloves are relatively. unaffected 
by repeated launderings, and a sol- 
vent can be used to remove oil 
and grime from the surface. . . . Low- 
grade leather is said to become “high 
fashioned” with “Leatherflex,’’ a new 
finish developed by H. V. Walker 
Company—this is a new enamel coat- 
ing that when heat-embossed on split 
sheepskin produces simulated _ alli- 
gator or any textured leather, that is 
both flexible and. bright. . . . Ceraseal 
Chemical Corporation is promoting 
its new “Cer-A-Seal Doubl-L-Life,” 
a line of war-perfected solutions that 
protect and preserve wood, masonry, 
fabrics and leathers against moisture, 
mildew, insects and fungus growths 
—it is said that this solution can be 
made a part of any manufacturing 
process involving these materials. 


Radiovisionals 

An agreement providing for the ex- 
change of commercial and television 
programs between Station WNBT in 
New York and Station WPTZ in 


Philadelphia, the first of its kind in’ 


the history of television, has been ar- 
ranged between National Broadcast- 
ing Corporation and the Philco Cor- 
poration—this will start the first 
regular two-way television service, 
and represents an important landmark 
in the development of the television 
art. . . . International News Service 
is testing the possibility of reproduc- 
ing news via ticker tape on television 
with the cooperation of Allen B. Du- 
Mont Laboratories—it is possible that 
eventually brokerage offices and busi- 
ness firms will receive their news 
ticker by way of television. . . . Gen- 
eral Electric will soon have in opera- 
tion eight “roving radio laboratories” 
installed in colorful trailers and 
equipped with electronic testing and 
repair facilities for a variety of radio 
communication services—it is ex- 
pected that these rolling laboratories 
will serve areas around Albany, 
N. Y., Boston, Cleveland, Chicago, 
Philadelphia, Kansas City, Atlanta 
and Dallas. . . . An unusual table- 
model radio will soon be announced 
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by-Zenith Radio Corporation to sell 
under $60—it will have both FM and 
AM receivers, and will operate on 


» either AC or DC current. . . . Reports 
| that radar would be useful as a safety 
' device on railroads have been denied 


by L. J. Prendergast, Superintendent 


| of Communications of the Baltimore 


& Ohio Railroad—it is emphasized 
that radar waves will not go around 
curves, and thus, would only be suit- 


; able on a straight track. 


| Rubber Rambles 


Because women’s high heel shoes 
do more damage to airplane floors 
than anything else, B. F. Goodrich 
Company is currently testing a new 


_ flooring, which is believed to offer the 


necessary wearing resistance to spike 
heels, as well as afford the lightness 


_ required for this airplane accessory— 





the new material consists of two thin 
plates of phenolic resin with a layer 
of hard-vulcanized, cellular foam rub- 
ber between them. . .. Goodyear Tire 
& Rubber Company has developed 
some flexible rubber “fingers” for 
plucking the feathers from chickens, 
turkeys, geese or ducks at the rate of 
5,000 birds an hour—this is the secret 
of the new poultry-dressing machine, 
which is being featured by Natco 
Products Corporation. . . . The new 
rubber-and-air springs developed by 


Firestone Tire & Rubber Company. 


and Pullman Company are _ being 
tested on the Chicago, South Shore & 
South Bend Railroad—instruments 
installed on the cars record the slight- 
est variations in lateral sway and ver- 
tical motion at speeds from thirty- 
five to eighty miles an hour... . . A 
new premium automobile tire incor- 
porating a new carcass and tread de- 
sign will be introduced this month 
by the General Tire & Rubber Com- 
pany—this is said to be a modification 
of the company’s pre-war squeegee 
tread, but the new design makes use 
of greatly increased amounts of crude 
tubber combined with a new all-black 
synthetic rubber. 


Stockholderettes 


One of the most unusual gestures 
to stockholders of a corporation was 
made last Tuesday, at a dinner meet- 
ing of the stockholders of Duplan 
Corporation in New York—the affair 


_ brought together a broad cross-sec- 


tion of the company’s shareholders, 
but their common interests provide a 
teal opportunity for the real owners 
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of the corporation to get acquainted 
with the management. . . . Foremost 
Dairies, Inc. is to be commended on 
its new interim report for the twenty- 
eight days to July 19th, 1946—this 
three-fold brochure is addressed to 
both stockholders and employees, and 
in addition to carrying the earning 
statement: gives a brief and pointed 
discussion on the developments of the 
company in the past half-year... . 
Now it can be told that the 1945 an- 
nual report of Electric Boat Company 
has earned “supreme” consideration 
—the ‘‘Foreword” of the report is to 
be included in a-text book of the 
Harvard School of Business Admin- 
istration. . . . Two excellent annual 
reports, both representing a marked 
improvement as compared with a year 
ago, were sent to stockholders last 
week—(1) Vick Chemical’s statement 
for the year ended June 30th is a pro- 
fusely illustrated brochure, combining 
a good supply of statistics with an 
ample description of the several 
phases of the business, and (2) 
United Electric Coal Companies’ re- 
port for the fiscal yéar ended July 31 
introduces some unusual graphics and 
some very striking illustrations. 


Christenings 


The new personal plane v1 Waco 
Aircraft Company has been christ- 
ened the “Aristocraft”—this model is 
a four-place cabin monoplane, featur- 
ing a plunger type propeller placed 
in the tail, and deliveries are expected 
to begin next February. . . . United 
States Plywood Corporation has 
changed the name of its “Decorative 
Armorply” to the tradename **Flex- 
metl”—this plywood is made by 
bonding a thin wood veneer to a metal 
sheet... . The new color film that is 
suitable for any amateur camera will 
be featured by Eastman Kodak Com- 
pany as “Ektachrome’’—the film re- 
quires only ninety minutes for com- 
plete development, of which less than 
twenty minutes is required in the 
darkroom. The new denture 
cleanser of Staze, Inc. has been nick- 
named OKaze—slogan : “OKaze your 
-plates, OKaze your breath.” . . . Add 
to the generic terms of nylon and 
rayon, the new word “azlon” which 
will hereafter be the official name of 
all protein base fibers used in the tex- 
tile industry for making garments— 
thus, the “Aralac” casein fibre of 
National Dairy Products will here- 
after be known as an azlon material. 
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Winners and Hunners-Up for the 
Gold and Silver “Oscar of Industry” Trophies 
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Winners and Runners-Up for “Best of All Industry” Awards 


FINANCIAL TRANSPORTATION MANUFACTURING PUBLIC UTILITIES 

lst National Securities & Research “Chesapeake & Ohio Caterpillar Tractor Seattle Gas Company 

2nd Franklin Square National Bank Missouri-Kansas-Texas - Electric Boat Puget Sound Power & Light 
3rd Insurance Co. of North America Pan American Airways Westinghouse Electric Philadelphia Company 


Winners and Runners-Up for Best Cover Design Awards t 


FOUR-COLOR COVER PHOTOGRAPH COVER THREE-COLOR COVER TWO-COLOR COVER 
Ist *Duquesne Light Corp. Standard Oil of California Braniff Airways Transcontinental & Western 
2nd Pennsylvania Railroad Baltimore & Ohio Aro Equipment ‘Co. Menasco Manufacturing Co. 


Winners and Runners-Up for Best Annual Report Advertisement Awards t 


INDUSTRIAL ADVERTISEMENT RAILROAD ADVERTISEMENT UTILITY ADVERTISEMENT 
Ist “Standard Oil (N. J.) Chesapeake & Ohio Ry. Detroit Edison Co. 

2nd Borden Co. Missouri-Kansas-Texas Consolidated Gas Co. of N. Y. 
3rd _ Electric Boat Co. Pere Marquette R.R. Connecticut Light & Power Co. 
4th Capital Airlines-PCA Pennsylvania R.R. Puget Sound Power & Light 


*Best of All Industry Award (Gold Oscar to C. & O.; Silver Oscars to Duquesne Light and Standard Oil of New Jersey). tSee pictures in October 
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Exploration is continuous, and the 
development of the Rangely field in 
Colorado, in which a subsidiary took 
the lead, is regarded as the outstand- 
ing production development of 1945 
in the United’ States. 

Through subsidiaries, extensive in- 
terests in foreign oil properties are 
owned, chiefly in the Near East, 
where the Arabian American Oil 
Company and the Bahrein Petroleum 
Company Limited, jointly owned by 
Standard of California and The 
Texas Company, held under contract 
278 million acres in Saudi Arabia and 
Bahrein Island in the Persian Gulf. 

The Arabian refinery has a daily 
capacity of 75,000 barrels and the 
Bahrein refinery is soon to be in- 
creased from 60,000 to 80,000 barrels. 
Construction of a pipeline from Saudi 
Arabia to the Mediterranean Sea is 
planned for the future. In South 
America a wholly-owned subsidiary 
of Standard holds concessions on 2.9 
million acres in Venezuela and 700,- 
000 acres in Colombia, where explora- 
tory activities are in progress. 


Product Diversification 


In common with other progressive 
companies in the industry, products 
other than gasoline and lubricants are 
becoming increasingly important con- 
tributors to revenues. For instance, 
aliphatic acids, sodium sulfonates and 
polybutenes are a few of the prod- 
ucts used in mining, manufacturing 
and utilities, which are made by 
Oronite Chemical Company, a sub- 
sidiary. 

Earnings last year of $4.27 a share 
(excluding over 50 cents a share 
from Near East properties) were the 
highest of any year in the company’s 
history, except 1926, the year of in- 
corporation. They were 30 per cent 
more than 1944 and almost double 
the prewar average. Furthermore, 
liberal charges were made for depre- 
ciation, depletion and amortization, 
the total amounting to about $3.50 a 
share, which took profits out of ex- 
cess profits brackets. In addition sub- 
stantial amounts were set aside as a 
contingency reserve in the past three 
years, the 1945 charge for this account 
amounting to $5 million (nearly 40 
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Now 
in the making— 


six 


transcontinental | 


Speedliners 


HE OLYMPIAN HIAWATHAS, as these 
brand new Milwaukee Road trains 
will be called, are to be placed in serv- 
ice next year between Chicago-Milwau- 
kee-Twin Cities and Seattle-Tacoma. 
Incorporating many unusual mate- 
rials and devices, these trains will be 
packed with fresh ideas and conven- 









the all-room sleeping cars, including 
the unique Sky-top Lounge, is steadily 
progressing in the Pullman shops. 

In designing and building the Otym- 
PIAN H1awaTuas, The Milwaukee Road 
has drawn upon its long experience in 
operating transcontinental and super- 
speed trains. We are confident the new 





iences for coach and sleeping 


units will take a distinguished 


car passengers. Work on the mg f place among the fleet of Hiawa- 
advanced-type trucks and car | WEW SPEEDUME | thas which have made so many 
bodies is nearing completion at —L brilliant .contributions to rail 





The Milwaukee Road’s modern 


a 
; ; Fr. 
manufacturing plant at Milwau- SL Hiawothes 


Chicago Seattle ‘Tacoma 





kee, Wisconsin. Construction of 


progress. F. N. Hicks, Passenger 
Traffic Manager, Union Station, 








Chicago 6, Illinois. 


THE MILWAUKEE ROAD 


Only railroad all the way between Chicago and the Pacific north coast 





cents a share) and bringing the ag- 
gregate up to $18 million for the 
three years. On somewhat smaller 
volume and reduced charges, net re- 
sults in the first six months of 1946 
were about the same as in the first 
half of last year. 

Standard of California is very con- 
servatively capitalized, having only 
one class of stock, of which slightly 
over 13 million shares are outstand- 
ing, with a market value of about 
$690 million, preceded by only $25 
million, 234 per cent debentures. In 
addition, a $75 million bank credit has 
just been arranged against which the 


company may draw for capital ex- 
penditures over the next two years, 
and which it has the option of con- 
verting to twelve year notes. With 
current assets of $157 million, 3.6 
times current liabilities of $43 mil- 
lion, company has a strong working 
capital position. Dividends have been 
paid every year since organization in 
1926 and the 50-cent quarterly pay- 
ment which was in effect for the past 
few years was raised to 65 cents with 
the September distribution. Selling 
around 55 on the New York Stock 
Exchange, the present dividend rate 
affords a yield of about 4.7 per cent. 
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LoRD, ABBETT & Co. 
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SINCE 1939 WE HAVE BEEN MAKING 


LOANS INTEREST 12% 


FROM 
ON 
LIFE INSURANCE 
AND 
LISTED SECURITIES 


FISCAL SERVICE CORPORATION 
134 $0. LA SALLE STREET, CHICAGO 3, ILL. 
NO COMMISSION ‘OR FEES ON LOANS 








REAL ESTATE 





VERMONT 


Southern. Vermont—tor Sale—Excellent two- 
story country house built in 1790 and completely 
restored just before outbreak of war. 150 acres, 
1,500 feet altitude. 4 large bedrooms and bath 
upstairs, one bedroom and bath downstairs. 
Modern kitchen, electric refrigerator, combination 
wood and gas stove. 4 fireplaces, two with heati- 
lators. Flue for furnace in cellar. Large barn in 
good condition. Terraces, flower and vegetable 
gardens. Large food freezer. Hot and cold water. 
Trout brook and plentiful game. Owner invested 
approximately thirty thousand dollars in property 
and due to change in business setup will sell for 
that amount. Could not be duplicated for much 
more at present prices of labor and materials. 
Charles M. Stevenson. Jacksonville, Vermont. 


VIRGINIA 


VIRGINIA—In the heart of Virginia’s beautiful 
Piedmont Section, 440-acre farming estate and 
handsome brick Colonial residence of 11 rooms. 
Impressive central halls, fireplace in every room, 
Pine-paneled library, modern cheerful kitchen, 
automatic stoker heat, attractive guest cottage, 
and many other features combine to make this 
a charming year-round home and farm. Write for 
complete details and illustrated brochure. George 
H. Barkley, broker, Court Square, Charlottesville, 
Virginia. 
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Street News 





wo types of “red herring” were 

discussed at the recent dinner 
given in honor of the blue sky com- 
missioners at New York’s Hotel 
Commodore, but only one of them 
was on the agendum. The thousand 
or so bankers and dealers who paid a 
hard-earned $11 for the privilege of 
hearing James J. Caffrey, the new 


SEC chairman, make his first public, 


pronouncement of policy were vitally 
interested in what he said about more 
general circulation of the so-called 
red herring prospectus. 

But before dinner, these bankers 
and dealers had discussed another 
type of red herring. It seems that the 
bought-and-paid-for dinner tickets en- 
titled the holder only to the food, the 
speeches and the entertainment. There 
was another kind of ticket car- 
ried into the hotel by the press and a 
goodly number of other guests. This 
had a bread red stripe running diago- 
nally across the face bearing the 
legend ‘cocktails at seven, dinner 
at eight.” The $11 customers were 
more outspoken in their criticism of 
this type of red herring than they 
were later about Caffrey’s insistences 
that the red herring prospectus be 
given general circulation, or else. The 
press, of course, didn’t complain about 
their free-drinks. 

There was a goodly sprinkling of 
legal talent at the blue sky dinner. 
The Securities Act and all the other 
laws administered by the SEC and 
the blue sky commissioners have 
been a boon to the legal profession, 
so the lawyers came for first hand 
information on what the new SEC 
chief would say. 


Proposed Rules 


Briefly, what the SEC intends to 
do is promulgate two rules to require 
liberal use of the red herring pros- 
pectus before the effective date of a 
registration. Unless this is done, the 
SEC will not accelerate the registra- 
tion statement. The object is to dis- 
seminate more complete information 
on a security before it is formally of- 
fered. Incidentally, the SEC admit- 
ted for the first time in its thirteen 


years of existence that, while theo. 
retically a registration is for the en- 
lightenment of the public, as a prac- 
tical matter few people ever see one, 
So the SEC will force underwriters 
tc distribute red herrings. When the 
final amendments are in, these will 
be sent as supplements so that the 
red herrings, as amended, will con- 
stitute a legal prospectus. The idea is 
all right, as underwriters see it, but 
it does not absolve them of legal lia- 
bility as written into the Securities 
Act. Outstanding law firms special- 
izing in securities statutes have been 
warning their clients all along that 
the red herring can’t be used without 
incurring a legal risk. They wil! con- 
tend, it is understood, that the SEC’s 
blessing, as proposed by Caffrey, 
leaves the civil liability unchanged. 


Interim Report 


The SEC asked investment bank- 
ers and dealers for an interim report 


of their condition as of the same day ‘ 


on which the ill fated Willys-Over- 
land preferred stock issue was re- 


leased from syndicate agreement, to | 


find an initial market 40 per cent be- 
low the original price to stockholders 
and 37% points below what the un- 
derwriters paid for it. There was a 
difference of opinion on whether this 
was just a coincidence. 

One view was that, with Willys- 
Overland still in syndicate, it would 
have been impossible for any partici- 
pant to determine what loss to take 
on the issue. Therefore the SEC 
waited until the peg was pulled. An- 
other view was that the Willys-Over- 
land deal, while certainly a horrible 
example of what an underwriting 
commitment may turn out to be, 
didn’t involve much money for any 
one underwriter. The $15.5 million 
issue was split among 46 firms, of 
whom the most heavily committed 
took a risk of only about $800,000. 

No one was badly hurt by the 
Willys-Overland deal, but the under- 
writing industry has had other sour 
experiences, The SEC’s inquiry will 
reveal the exact facts and, accord- 
ingly, it is welcomed by security men. 
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EARNINGS REPORTS 





NED PER SHARE 1946 1945 
cAROOMMON STOCK: 36 Weeks to September 7 
Consolidated Laundries ........... $1.29 $0.98 
Hummel-Ross Fibre ...........--+ 61 .6 

8 Months = August . 

pundel COPP. ..cc..eecccccceecss | ® L 
Childs CS PORE ee 2.39 1.21 
St. Regis Paper.......-..++e+s--e-> 0.75 eden 
U. S. Smelting.......--+-+----e0- 0.71 D0.03 
6 Months to August 31 
Beatrice x ~ eee ree eet Tree re oa 7 

jversharp, Maer ere, corey re re 3. & 
accceinia 4 Months to August 31 
Austin, Nichols ......s-sseeeeeess .62 
3 Months to August 31 
Gamewell Company ...... Eee 0.37 0.28 
National Mallinson Fabrics........ 1.08 ited 
‘ 12 Months to July 31 
American Sumatra Tobacco........ 8.30 3.37 
Galveston-Houston ......-eeeeeeetes 2.44 1,42 
Garfield (Julius) ..cccccccccccccess 6.63 8.47 
National Bellas Hess............ 0.33 0.15 
Purity Wiour Mills... ..scrceccees *1.09 *0.84 
Super Mold Corp. of Calif......... 4.51 3.69 
United Electric Coal............. 1.03 1.65 
9 Months to July 31 
CE CL, kidintdicas cowsngcewsees 2.62 0.49 
Gar Wood Industries.............. D0. 40 0.46 
7 Months to July 31 
Ware Br. .c06ccess- sakes dutee 00.62 0.40 
WE. COMM ascceswasiciceaaencs aD3.59 a0.80 
12 Months to June 30 
eS eS Serer 1.75 1.69 
Aluminum Industries .............. D5. 22 1.75 
American Molasses ......seccceses 1.51 0.99 
Reet (Geckge Ways cccisccevcoccie 0.85 1,29 
Club Aluminum Products........... 0.17 0.10 
Colorado Fuel & Iron.............. DO0.57 1.73 
Eastern Sugar Associates........... D1.35 D3.65 
Harris-Seybold-Potter .............. 2.21 1.63 
CN, NE ci cacudscssceccaseens 0.77 0.47 
Mid-West Refining ............... 0.11 0.30 
Ge MND, Sc cepaescs ce ninwexinn we 7.68 6.16 
Be Ck wanneerescivcaecsss b1.21 b1.42 
SS SD eee eee 3.59 2.03 
Vatvoreal Winding ......cceccocsc. 1.02 ‘ace 
Warren Refining & Chemical hei 0.19 0.55 
9 Months to June 30 
National Pressure Cooker..... < 4.62 ere 
eee D1.61 0.84 


8 Months to June 30 

7 Months to June 30 
0.81 yes 

6 Months to June 30 
6.94 


Dodge Manufacturing 


Central Ohio Steel Products....... 


Knapp- Monarch 


5. 
0.01 


Park Utah Cons. Mines............. 0.003 
Pittsburgh Plate Glass.............- 9.59 _ 0.35 
Southland Royalty ........-s.ses+-- 0.59 0.35 
pO Se re er ere DO0.95 0.48 


* 3 Months to June 30 
Bulova Watch 2.14 1.03 
Cooper Brewing 


re ah ce ea dpalncne ag 0.48 aes 
8 Months to May 31 
D 


Ryerson & MHaynes...........-.- ; 1 aie 
, ‘ 6 Months to May 3! 


United Aircraft Products........... D0.65 “ake 

12 Months to April 30 

General Aviation Equipment........ D1.95 0.50 

*—Canadian Currency. a—Class A stock. b—Class 
B stock. c—Class C stock. D—Deficit. 





Coming Dividend Meetings 


Poowne are a number of the im- 
portant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more at the discretion of the direc- 
tors, or may be postponed. 


October 7: Anderson Clayton, McGraw 
Electric. 

October 8: American Viscose, Goodyear 
a & Rubber, Procter & Gamble, Silex 
AO. 

October 9: American Stove, Best & Co., 
Melville Shoe, F. W. Woolworth. 

_ October 10: A. S. Beck, Idaho Power, 
S. S. Kresge, R. J. Reynolds Tobacco. 

October 11: American Ship Building. 
New Process. 

October 14: Adams-Millis, Colgate- 
Palmolive-Peet, Chas. E. Hires, Spencer 
Kellogg, Missouri Public Service, Sun Ray 

rug. 

October 15: Burroughs Adding Ma- 
chine, A. M. Castle, New York Air Brake, 
5. S. White Dental Mfg. 

October 16: Belding-Heminway, Cherry- 
Burrell, General Cigar, General Foods, 
Mussmann-Ligonier, National Linen Serv- 
Ice, Phillips Petroleum, Railway & Light 
Securities, U. S. Hoffman Machinery. 
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ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York6, N.Y. 
Telephone COrtlandt 7-5060 


Boston Chicago P iladelphia San Francisco 








Investors— 
SAVE TIME AND MONEY 
by using 


THE HANDY RECORD BOOK 


for Investors and Traders 


ONLY $1 enables you to keep your 
financial facts up to date this easy, 
modern way. . THE HANDY RECORD 
BOOK saves you time and money by 
showing at a glance your holdings and 
their cost, transfer taxes paid, net long- 
and short-term gains and losses . . . in- 
valuable for income tax purposes. 
Send $1 for your copy today. 
HANDY RECORD BOOK CO. 


656 Broadway, New York 12, N. Y. 
(Or at Leading Stationers) 
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STATEMENT OF THE OWNER- 
SHIP, MANAGEMENT, CIRCULA- 
TION, ETC., REQUIRED BY THE 
ACTS OF CONGRESS OF AUGUST 
24, 1912, AND MARCH 3, 1933, OF 
THE FINANCIAL WORLD, pub- 
lished weekly at New York 6, N. Y., for 
October 1, 1946, 


STATE OF NEW YORK ) _.| 
COUNTY OF NEW YORK f °‘*:: 


Before me, a Notary Public in and for 
the State and county aforesaid, personally 
appeared Henry L. Vonderleith, who, hav- 
ing been duly sworn according to law, 
deposes and says that he is the Business 
Manager of the FINANCIAL WORLD 
and that the following is, to the best of his 
knowledge and belief, a true statement of 
the ownership, management, of the afore- 
said publication for the date shown in the 
above caption, required by the Act of 
August 24, 1912, as amended by the Act of 
March 3, 1933, embodied in section 537, 
Postal Laws and Regulations, printed on 
the reverse of this form, to wit: 


1. That the names and addresses of the 
publisher, editor, managing editor, and 
business managers are: Publisher, Louis 
Guenther, 86 Trinity Place, New York 6, 
N. Y.; Editor, Louis Guenther, 86 Trinity 
Place, New York; Managing Editor, 
Richard J. Anderson, .86 Trinity Place. 
New York; Business Manager, Henry L. 
Vonderlieth, 86 Trinity Place, New York. 


2; That the owner is: (If owned by a 
corporation, its name and address must be 
stated and also immediately thereunder the 
names and addresses of stockholders own- 
ing or holding one per cent or more of 
total amount of stock. If not owned by a 
corporation, the names and addresses of 
the individual owners must be given. If 
owned by a firm, company, or other unni- 
corporated concern, its name and address. 
as well as those of each individual member, 
must be given.) 


Guenther - Publishing Corporation, 86 
Trinity Place, New York 6, N. Y. 
Guenther Finance Corporation, Commer- 
cial Trust Co., Jersey City 2, N. J.; 
Marion B. Stevenson, 1 Revere Road. 
Roslyn Heights, L. I.; Dorothy B. Hennig, 
2'. Pelham Road, West Hartford, Conn, : 
Eddy & Co., Frederick Hanssen, Bene- 
ficiary, 16 Wall Street, New York 5, N. 
Y.; Clarissa V. Chase, 43 First St., Lyn- 
brook, L. I.; Freer & Co., Estate of 
Hertha Guenther, Continental & Illinois 
National Bank & Trust Co. of Chicago, 
Chicago 4, IIl.; Ottilie N. Ghiselin, 126 
East 78th Street, New York 21, N. Y.; 


Salli T. Katz, c/o Paskus, Gordon & 
Hyman, 2 Rector Street, New York 6,. 
N. Y.; Henry L. Vonderlieth, 86 Trinity 
Place, New York 6, N. Y.; Sue Cory 
Guenther, 1120 Fifth Avenue, New. York 
28, N. Y.; Hedda D. Guenther,’ 32 Wash- 
ington Square West, New York 11, N. Y. 


3. That the known bondholders, mort- 
gagees, and other security holders owning. 
or holding 1 per cent or more of total 
amount of bonds, mortgages, or other se- 
curities are: Guenther Publishing Cor- 
poration, 86 Trinity Place, New York 6,. 
N. Y.; Marion B. Stevenson, 1 Revere 
Road, Roslyn Heights, L. I.; Dorothy B. 
Hennig, 28 Pelham Road, West Hartford, 
Conn.; William S. Whyte, Bedford, In- 
diana; Minnie W. Glynn, 159 Ten Eyck 
Street, Watertown, N. Y.; Sidney B- 
Elston, 106 East Park Place, Corry, Pa. :. 
Elizabeth F. Dawes, 7207 Creshenn Road, 
Philadelphia 19, Pa. 


4. That the two paragraphs next above, 
giving the names of the owners, stock- 
holders, and security holders, if any, con- 
tain not only the list of stockholders and 
security holders as they appear upon the 
books of the company, but also, in cases 
where the stockholder or security holder 
appears upon the books of the company 
as trustee or in any other fiduciary rela- 
tion. the name of the person or corporation 
for whom such trustee is acting, is given; 
also that the said two paragraphs contain 
statements embracing affiant’s full knowl- 
edge and belief as to the circumstances and 
conditions under which stockholders and 
security holders who do not appear upon 
the books of the company as trustees, hold 
stock and securities in a capacity other 
than that of a bona fide owner; and this 
afhant has no reason to believe that any 
other person, association, or corporation 
has any interest direct or indirect in the 
said stock, bonds, or other securities than 
as so stated by him. 


5. That the average number of copies of 
each issue of this publication sold or dis- 
tributed, through the mails or otherwise, 
to paid subscribers during the twelve 
months preceding the date shown above is 
41,140. 


HENRY L. VONDERLIETH, 
Business Manager. 


Sworn to and subscribed before me this 
Ist day of October, 1946. 


(Seal) FLORENCE PD. HANSE. 
Notary Public, Kings County, Kings Co. 
Clk’s No. 90, Reg. 76-H-8; N. Y¥. Co. 
Clk's No. 110, Reg. No. 61-H-8; Commis- 
sion Expires March 30, 1948. 
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anced budget. Better yet, it should 
strive to achieve a substantial surplus 
of taxes over expenditures to apply to 
debt reduction. 

To revert to the language of the 
directors’ report, it is the fiscal policy 
of your Company to endeavor to ac- 
complish this balancing of the budget 
at the earliest possible time. And with 
that goal in mind, to urge, along with 
utmost economy in Government, that, 
for our common good, our present 
level of taxes be maintained for some 
time. ; 

In the management of our na- 
tional debt, we expect to continue is- 
suing securities to meet investors’ 
needs, while keeping an eye on the 
potentialities for controlling ‘infla- 
tionary forces. 

We believe that a continuance of 
interest rates on government securi- 
ties at about present levels is, at this 
time, essential for the maintenance of 
sability in the government bond 
market, upon which, to a considerable 
degree, business confidence depends. 

President Truman earnestly sup- 
ports this goal of a balancing of the 
budget, and a reduction in the debt. 
T am sure that all of you here tonight 
are strongly in sympathy with that 
objective. As stockholders of United 
States of America, Incorporated, you 
may differ with the directors, at 
times as to some of the methods, or 
the details, of our program. I assure 
you that any constructive criticisms 


or suggestions that you may have will 
be given serious consideration at the 
Treasury. We are constantly solicit- 
ing the advice and opinions of men in 
the banking and business communi- 
ties. 

What I should like to ask of this 
group tonight, particularly, is that 
you use all the facilities at your dis- 
posal to inform the public of the 
nature of these problems, to help de- 
velop a national consciousness and 
concern for the proper administra- 
tion of our fiscal affairs, and to de- 
velop, through public awareness, a 
willingness to meet our responsibili- 
ties, even when the burden is not 
easy. 

This meeting is dedicated to the 
principle of a better informed body of 
security holders in our _ business 
realm. I say that the better informed 
the stockholders in our Government 
become, the more safely and surely 
shall we chart the pathway of national 
financial soundness. 








Gold Mines 





Concluded from page 10 








costs, while revaluation of the Can- 
adian dollar lowered the price of their 
product. 

The leading Canadian mines, all 
in satisfactory financial positions, are 
now stressing development work, ne- 
glected during the war. Earnings are 
unlikely to show. much improvement 
until the companies succeed in in- 
creasing tonnages and in upgrading 
the ore milled. 








REAL ESTATE 





- NEW YORK VERMONT 
ADIRONDACKS FOR SALE—High-class farm, 120 acres; wi 
10-room Colonial house, cottage, lake privileges, keep 40 cows, has landing field accommodations. 
superb views. Boarding, camp, dude_ ranch, Modern house, 12 rooms, water, lights and heat; 
private home. Unusual. Merits investigation. barn 40x80; cement garage, 30x60, that can be 


Price $14,500. Terms. 

Timber and woodlands with extensive water 
frontage. Best hunting, fishing. Owners’ esti- 
mate 5 million feet standing timber, valuable pulp 
woods. Exceptional development possibilities after 
removal timber. Price $30,000. Part cash. (Lake 
George area.) 

On Lake George, 400 acres, buildings, unique 
club-restaurant bldg. Unusual hotel, club, cottage, 
bungalow development possibilities. Summer, 
winter sports, best fishing, hunting. Price $84,000. 





Third cash, balance terms. Release clause on 
resales. 
H. W. Smallman, Granville, N. Y., Wash. Co. 
Phene 161 
WANTED 


5-10 acre arm within 75 miles N. Y. C. Small 
livable house. Unsurpassed view desirable. About 
$7,500.00. Accessible entire year. 

Box No. 435 
c/o Financial World, 86 Trinity Place, N. Y. C. 6 
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used either public or private; on good road; good 
location, pleasant surroundings. Private owner. 
M. G. CONNORS, WELLS 10, VT. 
VIRGINIA 
8,700 ACRES MOUNTAIN LAND 
surrounding a 700-acre fertile valley with a 14- 
room modernized mansion and ample farm build- 
ings. The well watered limestone soil is ideal 
“Blue Grass” land. 4,200-acre fenced game pre- 
serve. Ample room for private landing field and 
race track. A sportsman’s paradise. 
REGINALD WRIGHT 
R. F. D. 1, Portsmouth, Va. 


VIRGINIA PLANTATIONS 

Several plantations, 100 to 3,200 acres in ‘‘Tide- 
water” section with fish, oysters and crabs, also in 
the famous ‘‘Blue Grass’’ all-year grazing section 
for livestock and fruit; also game preserves; pro- 
ductive soil, mild climate, modern and modernized 
mansions. 

Reginald Wright, R. F. D. 1, Portsmouth, Va. 











Longer term prospects for the gold 
companies, particularly the leading 
American ones, are distinctly favor- 
able, but progress may be expected to 
continue at a slow pace. Eventually, 
with increasing output, earnings 
should show further improvement 
but, because of the uptrend in costs, 
the gain in earnings may not be com- 
mensurate with the increase in out- 
put. : 











Vital Message 
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Labor would be far more sym- 
pathetic toward capital if workers 
knew the actual facts about what be- 
comes of the customer’s dollar and 
fully realized the small portion of 
that dollar that appears in the divi- 
dend checks of the common stock- 
holder. Constant repetition of these 
facts should result in a more under- 
standing attitude on the part of those 
reckless workers who are now seek- 
ing all the profits of business, plus its 
reserves. 


Much Misrepresentation 


Some politicians and labor leaders 
try to make the public believe that 
the corporations of our country are 
owned by a few rich men. That is 
misrepresentation. Actually the cor- 
porations are owned by about 15 mil- 
lion investors, most of them having 
moderate incomes. 

Let’s all be militant in a campaign 
to make the general public, and mil- 
lions of workers, as conscious of the 
countless advantages of the un- 
equalled American way of life as the 
public is being made aware, by press 
and radio, of the virtues of thousands 
of items produced for the welfare of 
140 millions of our citizens. If man- 
agement, capital and labor work to- 
gether, fairly, all will prosper ; if they 
fail to do so all will suffer drastically. 
There can be no one-sided prosper- 
ity in America. If irresponsible 
labor leaders emulate Samson of Bib- 
lical times by pulling down the pil- 
lars of business, the crash will bury 
millions of workers, as well as stock- 
holders, in complete disaster. 

I believe that the prevention of a 
breakdown in our business structure 
depends largely upon having our cor- 
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porations present the foregoing and 
other vital facts to their employees, 
in order that management and labor, 
shareholder and consumer may be- 
come better acquainted with the prob- 
lems and needs of the other. If this 
is done a golden age will dawn for 
our entire nation. 
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Record Earnings 





Concluded from page 7 





—_— 





Sales of all companies are at record 
levels, with dividends generally at in- 
creased rates and with further in- 
creases in prospect. 


Textiles—Cotton textile output 
now running 35 per cent above pre- 
war average, with demand not likely 
to catch up with supply until late 
1947. Rayon outlook accentuated by 
new uses developed during the war; 
despite greatly expanded capacity in- 
dividual and industrial demand will 
continue to run ahead of supply. Ap- 
parel goods section benefiting from 
large accumulated civilian needs and 
high level of consumer buying power. 
Record earnings and rising dividends 
are over-all prospect of the several 
divisions of the textile industry. 








Basic Principles 





Concluded from page 13 








jurisdiction in the ICC, with the 
courts left out of the picture entirely 
except for the purpose of judicial re- 
view of ICC decisions. The second 
was the greater consideration ac- 
corded to stockholders. This was 
more implied than explicit (except 
for the provision authorizing the is- 
suance of warrants to security hold- 
ers who would otherwise be wiped 
cut), but would probably have taken 
more tangible form through judicial 


review of plans approved or promul- 
gated by the ICC. 


* *« * 


Epitor’s Note: Chapter XX— 
“What to Look for in a Balance 
Sheet” will appear in an early issue of 
FINANCIAL Wor tp. 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
SEPTEMBER 30, 1946 


RESOURCES 


Cash and Due from Banks . . . 

U.S. Government Obligations. . . 
State and Municipal Securities. . . 
Ocher Securities . . . . « « « 


Loans, Discounts and Bankers’ 
Acceptances . 


Accrued Interest Receivable 





$1,117,906,752.69 
2,388,788,164.93 
159,182,713.24 
182,488,946.22 


1,087,026,158.95 
11,908,087.96 


Mortgages . . «. .« a 7,951,334.84 
Customers’ Acceptance Liability . . 10,447,370.26 
Stock of Federal Reserve Bank . . 7,500,000.00 
Banking Houses . .. . « « « 32,944,779.34 


Other Real Estate » * > ° 4 > ° 
Other Assets * + @ @& @© ¢ © « 


1,507,295.65 
2,783,923.52 
$5,010,435,527.60 











LIABILITIES 





Capital Funds: 
Capital Stock. . $111,000,000.00 
Surplus. . . .« 139,000,000.00 
Undivided 


Profits e oe e 62,102,303.58 





$ 312,102,303.58 


2,960,000.00 
15,144,344.13 
14,789,860.79 
4,642,025,138.07 


Dividend Payable November 1, 1946 
Reserve for Contingencies . . . . 
Reserve for Taxes, Interest, etc. . . 
Deposits. . « « «© « «© « « « 
Acceptances 
Outstanding . 
Less Amount 
in Portfolio 


« $ 15,714,674.17 


3,896,411.08 


Liability as Endorser on Acceptances 
and Foreign Bills . . ... . 


Other Liabilities oo ¢ © @ ©@ os 4 


11,818,263.09 





1,813,358.49 
9,782,259.45 





$5,010,435,527.60 








United States Government and other securities carried at 
$660,464,340.00 are pledged to secure U. S. Government War Loan 
Deposits of $359,090,263.76 and other public funds and trust 
deposits, and for other purposes as required or permitted by law. 


" Member Federal Deposit Insurance Corporation 
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American Sumatra Tobacco Corporation 












} & Pri 

Data revised to October 2, 1946 75 = = 
Incorporated: 1926, Delaware, as successor 60 

by reorganization of American Sumatra 45 PRICE RANGE 

Tobacco Company, originally formed in 30 

1910. Office: 102 Maiden Lane, New York, 15 

N. Y. Annual meeting: Third Wednesday 0 EARNED PER SHARE 

in October. Number of stockholders (July $4 
31, 1943): 1,800. $2 
Capitalization: Long term debt......2 one $0 
Capital stock (no par)........ 192/381 shs 1938 "39 “40 42 44 











Business: Largest domestic producer of leaf tobacco used 
for cigar wrappers. Directly and through subsidiaries, owns 
approximately 20% of the total domestic acreage devoted to 
wrapper leaf production, mainly in Massashusetts, Connecticut, 
Georgia and Florida. Output is used for all priced cigars. 

Management: Capable and aggressive. 

Financial Position: Good. Working capital July 31, 1946, 
$5 million; ratio, 3.1-to-1; cash, $432,657; tobacco inventory, 
$5.8 million. Book value of capital stock, $37.45 a share. 

Dividend Record: Payments 1928-30; 1934 to date. 

Outlook: As a one-crop farmer, company is affected by 
weather and vields, as well as by variations in consumer pur- 
chasing power as reflected in cigar demand and sometimes 
inventory valuations. Some geographical diversification is a 
steadying influence. 

Comment: Notwithstanding the risks in an agricultural- 
inventory situation, the stock in recent years has been a con- 
sistent dividend paver. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended July 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 
red per share...... $2.40 D$1.53 $1.64 $0.97 $3.17 $3.16 $3.06 $3.37 $8.30 
Years ended Dec. 31 
Dividends paid ....... 1.90 1.00 1.00 1.00 2.00 2.00 2.00 2.25 2.75 
— Range 
SPE AD Boda ee mee 20% 18% 18 195% 23 32% 31% 53% 67% 
ekaer abe esr ree 12% 13% 11% 11% 17% 21% 265% 29% 47% 


D—Deficit. 





Austin, Nichols & Company, Inc. 








Data revised te October 2, 1946 


incorporated: 1919, Va., original business 
dates back .to 1855. Office: North Third 
St. & Kent Av., Brooklyn 11, N. Y. 
Annual meeting: Third Wednesday in 
July. Number of stockholders (January 
15, 1946): Common, about 1,500. 


tCapitalization: Long term debt..... None 
*Prior preference stock : 

oe Se ee 112,436 shs 
Common stock (no par)...... 125,880 shs 

Giving effect to the completion of of 
capitalization plan approved May. 
whereby arrears on former $5 —~ ny Sige were cleared. 
common on a share-for-shae basis; callable at $20 a share. 


oa Earnings & Price Range (ANO) 


PRICE RANGE 


EARNED PLR SHARE 





1938 °39 “&) "1 ‘42 43 1945 











*No par; convertible into 


Business: Distributes wines and liquors and also several 
related beverage specialties. Owns or contracts for exclusive 
distribution of many well-known domestic and imported 
brands. Approximately 40% of sales normally is of liquors put 
out under company’s own brand names. 

Management: Experienced. 

Financial Position: Fair. Working capital April 30, 
$3.4 million; rato, 2.4-to-1; cash, $722,948. 

Dividend Record: Unimpressive. Initfal dividend paid in 1946 
on $1.20 preferred, issued in exchange for $5 preferred plus 
arrears. Nothing ever paid on common. 

Outlook: New merchandising policies adopted in recent years 
carry favorable longer term implications but company has still 
to prove itself against normal competition. Prewar deficits 
largely reflected business in fancy groceries (since abandoned) 
and costs of development as a liquor importer and distributor. 

Comment: Both classes. of stock are speculative, although 
position of common was improved by recapitalization eliminat- 
ing preferred dividend arrears. 


1946, 


EARNINGS RECORD AND PRICE RANGE OF COMMON 


Years ended Apr. 30: 1938 1939 1940 1941 1942 1948 1944 1945 1946 
Earned per share. D$2.08 D$2.74 D$1.89 D$1.15 D$0.12 $3.21 $3.92 $2.96 $2.91 
Price Range 
(Calendar Year) ; : , 
SM es savin: 5% 3% 5% 3% 3% 9% 138% 20% 25%, 
Low 2 2 1% 1% 1% 2% 7 10% 12% 
D—Deficii 
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Chickasha Cotton Oil Company 











& Price (CIK) 
Data revised to October 2, 1946 = 
5 
Incorporated: 1919, Delaware, successor to 3 


company organized in 1900. Main office: 5 
Chickasha, Okla. Annual meeting: First 0 
Tuesday in October. Number of stock- 
holders (August 15, 1946): 1,750. 


Capitalization: Long term debt...... None 
Capital stock ($10 par)...... 955; 000 shs 


EARNED 


$2 
$l 


0 
$l 





1938 ‘39 1°42 44 1945 











Business: Owning and operating 11 cottonseed oil mills, two 
mixed feed mills, six grain elevators and more than 200 cotton 
gins, company is a leading producer of cottonseed oil, cotton 
linters, and cattle and poultry feeds. Also processes soy beans. 
Vegetable oils, the principal products, are sold to soap makers 
and food packers. 

Management: Experienced. 

Financial Position: Excellent. Working capital June 30, 
1946, $3.4 million; ratio, 10-to-1; cash and U. S. Government 
securities, $1.3 million; inventories (including supplies), $19 
million. Book value of capital stock, $32.64. 








Dividend Record: Payments 1906-1913; 1915-20; 1922-30; 1933- 
36; 1938 to date. 

Outlook: In periods of lard and butter scarcities, demand for 
vegetable oils are accentuated. With sales volumes limited 
mainly by ability to produce, recent small cotton crops have 
restricted output. Expanding processing of other oil crops and 
oe trade and financial positions are favorable longer term 

actors, ‘4 


Comment: Shares carry the risks characteristic of commodity 
issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
-——-Calendar Years-——, 


Half year Fisc Price Range 
period ended: Dec. 31 June 30 Year's Total Xe High Low 
i ee cocee DS 1939.... D$0.65 D$0.5i $0.2 15%—10 
to re oo Sen 1940.... D0.54 0.37 0. 50 16%— 9 
PNG kes scaseces 0.49 1941. 1.01 1.50 0.50 14%—10% 
rr re 2.08 1942. D0.11 1.97 1.00 13%—11% 
ee er 1.57 1943 0.30 1.87 1.00 18 —13% 
EDES i ccwsdeneces 0.68 1944. D0.09 0.59 1.00 17%—14% 
ea 0.45 1945.. 0.01 0.46 1.00 23 —16 
ee rrr 0.31 1946. 0.55 0.86 0.75 25%—16 





Trans-Lux Corporation 








Earnings & Price Range (TLX) 
Data revised to October 2, 1946 


Incorporated: 1920, Dela., as 
Daylight Picture Screen, Inc., 
business established 1915. Present ti 

auupted May 1z, 1937. Office: 1270 Sixth 
Avenue, New York, N. Y. —, sl 
ing: Second Wednesday in April. ———aaa ars wie 50¢ 
of stockholders (December 31, moda) 3739. —___EARWED PER SHARE 2 


Capitalization: Long term debt...... None 1938 ‘39 "40 ‘41 ‘42 43 0 
Capital stock ($1 par)....... -689,503 shs 


Business: Principal activity 


Trans-Lux 
succeeding 


ONFAOHSH 





“44 (1945 











is operation of telegraph pro- 
jection equipment for use in brokerage offices, advertising, 
railroad stations, etc. Entered theatre business in 1930, now 
operating four theatres in New York, and one each in Phila- 
delphia, Washington, and Bostor. A subsidiary manufactures 
a device for spelling out a continuously traveling message In 
electric lights. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1945, $616,988; ratio, 3.9-to-1; cash and Gov’t securities, $594,781. 
Book value of stock, $2.56 per share. 

Dividend Record: Varying common dividends 1934-38; 1940- 

1; 1943-44 and 1946. 

Outlook: Although principal business determinant continues 
to be the extent of stock market activity, company is sharing 
in favorable theatre attendance and growth possibilities exist 
in this field and in electrical advertising display. 

Comment: Equity position has improved, but a large stock 
capitalization dilutes per-share earnings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $0.49 $0.19 $0.12 $0.10 $0.03 $0.10 $0.20 $0.2" $0.31 

Dividends paid ....... 0.30 0.10 None 0.10 0.05 None 0.10 0.10 None 
Price Range (N. Y. Curb) . 

GG ica scesesceseeres 5% 3 s% » im 14 1% 4% 4% 8 

_ ee mee 1% 1% 1 % % % 1% 3 4 
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U. S. INDUSTRIAL CHEMICALS, INC. 


Lincoln Building, 60 East 42nd St., N. Y. 17 
The Board of Directors has declared from earned 


surplus 


ber 1, 1946, to 
15, 1946. Transfer books will not be closed. 


B. H. YOUNG, Vice President 


Dated, September 26, 1946. 
RNAP AIHES 





a quarterly dividend of $.25 per share 
and an extra dividend of $.25 per share on the 
Common Stock of the Company for the quarter 
ending September 30, 1946, both payable Novem- 
stockholders of record October 








DETROIT-MICHIGAN 


STOVE COMPANY 


Dividend Notice 


The Board of DirectorS has this day de- 
clared an extra dividend of 20 cents and a 
quarterly dividend of 20 cents a share on 
the outstanding Common Stock of this 
1946, 
stockholders of record at the close of busi- 
ness on October 5, 1946. The transfer books 


Company, payable October 15, 


will not be closed. 


JOHN A. FRY, 
September 19, 1946 


to 


President 
ee ee 








NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 25¢ per share and an 
extra dividend of 25¢ per share on the out- 
standing Common Stock, payable on November 
1, 1946, to stockholders of record on October 


11, 1946. The transfer books will not close. 


; THOS. A. CLARK 
September 26, 1946. 





TREASURER 





~~ 





Electric Bond and Share Company 


Preferred Stock Dividends 


The regular quarterly dividends of $1.05 * per 

share on the $% Preferred Stock and 90.8714 per 
‘ Com- 

pany (such stocks having been modified as to 
dividend rates and otherwise as of November 23, 
1945, in connection with a $30 per share capital 
distribution) have been declared for payment 
November 1, 1946, to the stockholders of record 


share on the $5 Preferred Stock 


at the close of business October 7, 1946. 


H. H. DINKINS, Jr., Secretary. 


of the 








Financial World Factograph 


Quarterly Index 


The tactographs indexed are those published in 


FINANCIAL Worip during 


July, 
September, 1946. , 


August 
Upon completion of the fourth 


and 


quarter, an index to Factographs published during 
that period will be presented for the convenience 


of readers. 


I A WIN oo ois a vc ang cnssscenencse Sep. 
Allegheny & Western..... Te Oe .. Sep. 
Allied Stores re ...Jduly 
Aluminum Goods Mfg........... . July 
th. LY Saas . Sep. 
Amer. Crystal Sugar......... ...Sep.° 
Oa” a ae .. July 
Amer. Superpower ................. . July 
ie ee nan ea . Sep. 
Arkansas Natural Gas.......... Aug. 
BN WINE ooo 5S ec ee web te Aug. 


Belding Heminway 
MNMON ATPOTASE .. .. capsetsceseese nes 
i a eRe ore 
SS a eee te 
Brooklyn Union Gas 


Sep. 
Burlington Mills i 












July 

Canada Southern Ry................. Sep. 
Carnation Co. .......... -Aug. 
Carolina, Clinch. & Ohio Sep. 
Carpenter Steel ....... Aug 
Central R.R. of N. J .July 
Charis RR ae ee July 
Chesapeake Corp. of Va.............. July 
Chesebrough Mfg. ........-... rave Mc ims Aug 
Chic., Ind. & Louisville.................. Sep. 
Chicago & No. Western...... RES “July 
Clev., Cinn., Chic. & St. Louis.... Sep. 
veland & Pittsburgh............ sep 
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24 
11 
11 
24 
10 
18 
28 















CO CI a Sa 5 5k 0k ESR Aug. 28 31 
Caletadee & Gemtneen, occccccccccccccciccce July 10 30 
COS Pelee We Ate. ccc ciccsccciccns Aug. 21 30 
Columbia Broadcasting ............-e-e0> July 31 28 
Commercial Solvents ......eeeeeeeeseeeenee Aug. 21 26 
Consolidated Biscuit ...........+..seeeeee Aug. 21 31 
Consolidated Vultee ..cccccstecccccdeccces Aug. 21 30 
CN CO WOUNEINS 6 oon cc cccccccccass Sep. 11 28 
rears ree Sep. 18 28 
CE NONE sv ckewncdcecocéccoenccaans Aug. 21 26 
Cuneo Press ..ccccccccccccccccecccesccecs Sep. 4 30 
Wee, «TN cece ccccccsccscecccess Aug. 21 26 
De i Bai aii 0k ccc teeete ieee Jaly 24 31 
Detroit, Hillsdale & S. W..........seeee- Sep. 18 30 
DOW CHOMMER co ccccccsccuscctccncosccncss July 31 30 
TRG BOWE ccc ccssccsccccccsccccce aencae July 17 26 
Eagle-Picher ...... ecccesesceccM 26 | SR 
Eaton Mfg. --Aug. 14 26 
Emerson Radio ... -Sep. 4 31 
Erie & Pittsburgh........ sceeeansosacesec Sep. 4 381 
WO, DONS oink heicicticzscsencesews Sep. 4 26 
Voderal Mogul .....ccsccccccccccccccccccs July 17 28 
WE NE cic dccesdcdscccawisesscwenned July 10 30 
Food Pair Stores... ..ccccccccccsccsccccse Aug. 28 28 
WOE, POE ak ddcwncceccccvcecrpicvevtscace Sep. 18 30 
Francisco Sugar ....ccccccccccccccccccccs Sep. 4 31 
WeOSGIeNE GERI ° oc cccccciccccccccccceccces Sep. 4 30 
General Fireproofing .......cccccccccccces July 10 30 
General Public Service...........eeeeeeees Aug. 28 31 
Glen Alden Coal... ccccccccccccccsccccces Aug. 14 26 
errr addecsddscdccavcdcce ae an 
Grand Rapids Varnish.......ccseeseeseees Aug. 28 30 
Grumman Aircraft ........sese+. cocecssoence S&S @ 
Gulf, Mobile & Ohi0.......ccceccccseees SOD. 25 22 
7) Se A” ees ere Sep. 11 30 
Hayes InGUstried ..ccccccccccccescccccseee July 31 30 
Hazel-Atlas Glass .....ssecesscesece sccoeseaam mam & 
Heeia MIMING ..cccccccccccccscccccceccces Sep. 18 28 
TR CU ko. occictdsvccncscsacceess July 31 31 
Te ee TS i Bec didcccciisasiscciices July 31 30 
We a Wkididn cs Sdn sev ewdacecdeddeses Aug. 28 31 
WE PI ©. hc kehccccdecccwccccscceds July 31 31 
Te SN ig cad centcncececsnceeedaaeucs Sep. 11 31 
Int'l Rys. of CA... .cccccccce Oteseteccesee July 31 28 
Int'l BhOS ..ccccccccccces educesseceasaaceueae aa 
Kalamazoo Stove & Furnace............... July 10 31 
ee SG OE CR oc cdccccccccccccees Aug. 28 31 
WY CG. Be Pascccccecessescscsceccacses July 31 30 
pe ee Rarer re ere bep. 4 26 
oe Oe ere eee July 17 30 
Ee «COD cc cc cccccccwcsiccescecus Sep. 4 26 
Lake Shore Mines ......... sanetedneaeeaed Sep. 25 22 
= eer eer Sep. ll 31 
Libbey-Owene-Ford an ccccccccccsccccccscece July 17 28 
BO GE og vik andiasdacuaaedccesesucseceeucan July 17 30 
Ree BROUURNS ic dknccsicccccscctcceesses July 10 28 
ee ee ere July 31 26 
WEGNER okc ck kcctinccccdcscacesivees’ July 24 28 
Martin (Gleam La) .ccccccccscccccccsceces Sep. 11 28 
BERSOON=MASSTIS cc cocccccscscccesdcccaccscced July 17 26 
McCall Corp. .ccccccccccccccccce ieandetnns p. 25 22 
Memphis Natural Ga6...-ccccccccscccccece July 17 28 
Merritt-Chapman & Scott..........seeeeeeed July 31 26 
Michigan BUMpe? cccccscccccccccscccccecs Sep. 11 31 
Mid-West Refineries .........cccccsccccced July 17 26 
Te GU ck tcccceecc cts cccveicsceees’ Aug. 28 30 
Pe GN iin cd capes e deciveccceccuseccal July 17 30 
National Dept. Stores... .ccccccccccccccese Sep. 4 26 
National. GOGGe cceseccccccccccccccccccecs Aug. 21 28 
Newmont BMIMING .ncccccescccccccccccescs Aug. 21 28 
We He. GOP, GRD cn ccceccecscccccccess July 17 30 
N. £. Curb Pids. (1° lime)... .ccccccccccece Aug. 7 26 
N. Y. Curb Common (1 line) ............ Aug. 730-31 
N. Y. Curb Common (1 line) ............ Aug. 14 28-31 
Northern. Central Railway...............+. Sep. 18 
Nevadel- BAGONG § ..cccccccccccccsccccsccccce Aug. 14 
Over-the-Counter (Industrials) ............ July 17 31 
Over-the-Counter (Insurance) ............ Sep. 4 28 
Dk err errs rere re eee” Aug. 21 28 
Pan Amer. Airways ..... cadesmavend canada’ July 10 31 
Panhandle Pet. & Bel... .....ccccccsccccs Aug. 7 28 
Paramount Pictures ...........---+eeeeees Sep. 11 28 
Parker Pen. ......sccesesssncecscceccccces Aug. 28 30 
Pepperell Mfg. ...... ensoes éuwdne cocceeee SOD. 25 2 
© (Chas.) B Oiiccccccccccccccccsccsceday Sk 
Philadelphia CO. cccccccccccsccccvcccccce Aug. 21 31 
Pitts., Cinn., Chic. & St. Louis.......... Sep. 18 26 
Pitts., Fort Wayne & Chicago............. Sep. 18 31 
ee A WORE: Vein ccc ccctuscencccdses July 17 26 
Pitts., Youngstown & Ashtabula.......... Sep. 18 26 
WO Ge SAR i. cnn tdceeciicdeeess ic sR 30 
PrOviGemeS GOS ccccccdvccccccciccecsvcess Aug. 21 26 
Radio-Keith-Orpheum  .........-0+-eeeeeee Sep. 18 30 
EY ET «cba ceddncqeccaddecadseesees Aug. 28 28 
Wests WI. Avs ccccccccccccccss... AGG. 14 26. 
I GI | ois o oink e dsicicneciaccsadin July 31 31 
BewwMa ED. A.n)cvccccsccccccccocsocsccese Sep. 11 31 
Oe creer ec ce Aug. 7 28 
Seiberling Rubber .......... adaaenaseeaces July 17 26 
SE Ge i Nabcetabdvddsucbecdudeeunesess Sep. 18 30 
Smith (L. C.) & Coroma.......cecccsevees Aug. 7 28 
South Amer. Gold & Plat................- July 24 28 
SES. ke 
WUD TG ha brna bo Keeccdctecicsscnaal July 31 26 
Stemderd Gas & Bee. ....cccccccccccccceed July 10 31 
Standard Oil (Ohio)............+06- “cst 
UI cictase cidade dsicasecceeed Juiyy 24 30 
re oe hoe nce cis vsietanadbus Sep. 11 31 
Tri-Continental Comp. ...cccccccscccccccce Sep. 11 31 
ee GD xb acGukes ceccccccveusrRueneEens July 24 28 
I Gl aE en iG ko dn evadcadeacduded Sep. 18 28 
Perro ree eee Sep. 11 30 
Tt i Ge Oe ee cc cc ce caeeutt wasn July 31 31 
Universal-Cyclops Steel ........0.eeee- seed July 10 28 
eer ee te errr July 31 28 
Wicksburs, Slivev. & POC... .ccccccccccises Sep. 18 26 
"PRI TON. ve cade ociesecadeaysnee - Sep. 18 2 
WN PEMD. 2s cd tccidacmexed caceneuasees Sep. 18 31 
Warner Bros, ........ ..Sep. 25 23 
Wheeling & Lake Erie Sep. 18 30 
White (S. Sih) Demtah.. ccs vevstece July 24 80 





BUSINESS 
OPPORTUNITIES 








EXCELLENT INVESTMENT 
OPPORTUNITY 


Vast timber forest in Central America, re- 
quires $160,000 capital, yields approximately 
$12,500 profit monthly, may invest all or part. 
Box No. 437, c/o Financial World, 86 Trinity 
Place, N. Y. C. 6. 














A SOUND PROPOSITION 

We have just commenced manufacturing a revo- 
lutionary new world patented household item 
which shows a very substantial profit on initial 
production runs. Three weeks’ demonstration in 
western Canada produced large number of orders. 
We are now negotiating opening a plant in U.S.A. 
immediately, anticipating exceedingly large turn 
over next year. We require more capital from in- 
vestor or group for American set-up. If inter- 
ested, write Box No. 432, c/o Financial World, 
86 Trinity Place, N. Y. C.°6.. 


BUNGALOW DEVELOPMENT 
with private lakes. Rt. 17, near Masten Lake. 
2—6 rooms, 1—5 rooms, 2-—4 rooms, 1—large 3 
rooms. 1946 Frigidaires. New table-top gas 
rangettes. Bath, electric. 1800-ft. elevation. Esti- 
mate business $30,000.00. Also adjacent large 
beautiful all-year residence, 9 rooms, bath, electric, 
heat; 5-room summer cottage, 2 other large build- 
ings suitable remodeling. Newly painted. 1% 
acres. Deep artesian well. Wonderful for tavern. 
$16,000.00, half cash. 
J. H. MAXWELL 
Midlakes Bungalows, Wurtsboro. N. Y. 











EXECUTIVE ASSISTANT 


B.S., Magna Cum Laude; LL.B., N. Y. Bar; 
age 37; married. 

12 yrs. exec. asst. leading financial organi- 
zation; all phases securities business. 

4 yrs. legal asst. to vice-pres. large manu- 
facturer; general corp. legal experience. 

Desires position with law or business organi- 
gation. Box No. 436, c/o Financial World, 
86 Trinity Place, N. Y. C. 6. 














EXCELLENT BUSINESS 
OPPORTUNITY 
Gas station and garage, body building plant with 
planing mill. This property is centrally located 
in small town but rich district on main numbered 
highway. Service station with all accessories. 
Show room open to any car franchise but Ford. 
Now has G. M. truck franchise in addition to 
Universal and Philco, Garage, body building 
plant, and planing mill are fully equipped with 
stock and tools. Excellent condition. Separate 
building on one plot of ground: 110,000 feet of 
number one clear hard lumber. Excellent business 
reputation for 30 years with many high class cash 


accounts. This is a very successful growing con- 
cern. Reason for selling: wife died. $60,000. 
Worth looking into. 

GUY BEAM 


44 St. Charles St., Johnson City, N. Y. 


FOR SALE 
3 NEW VIKING 
CARGO ROTARY PUMPS 


Model ZN, 5” Suction and Discharge, 
Direct connected to a 30 H.P., 1,150 RPM, 
220/240 Volt, DO, General Electric Co. 
Compound Wound Marine Motor, type 
CD95, with Marine Heavy Duty Starting 
Rheostat. Units Capacity 450/495 GPM 
pumping Diesel Oil against 98.4’ head. 
Spares for Pumps, Motors and Starters 
included. Will consider selling Electrical 
Equipment separately. 


Write Engineering Dept., 
CHILEAN LINE, 29 B'way, N. Y. C. 

















Ex-member of Stock Exchange firm 
wishes association with firm or pub- 
lication as consultant. Long experi- 
enced as a market technician and 
analyst. 
Box No. 438 
c/o Financial World 
86 Trinity Place, N.Y.C.-6 




















STOCh FACTOGRAPHS: 








Dome Mines, Limited 








& Price (DM) 






Data revised to October 2, 1946 a 
Incorporated: 1923, Canada. Originally 30 
established 1910. | President’s office: 61 20. 
Broadway, New York, N. Y. 


General 10 
office: 36 Toronto Street, Toronto, Canada. 0 








Annual meeting in April at Toronto. $3 
Number of stockholders (December 31, $2 
1940): 7,721. $1 

0 
Capitalization: Long term debt...... None 39 ‘40 ‘41 ‘42 '43 «'44=«1945 
Capital stock (no par)...... 1,946,668 shs 





Business: A major gold producing unit, operating proper- 
ties in the Porcupine district of Ontario. Owns 60% interest 
in Sigma Mines, Ltd., also engaged in gold mining. Gold output 
in 1945 totalled 126,677 ounces. Ore reserves on Dec. 31, 1945, 
were estimated at 2,412,000 tons. 

Management: Capable and experienced. 

Financial Position: Very strong. Working capital December 
31, 1945, $11.1 million; ratio, 8.5-to-1; cash and _ securities, 
$11.5 million. Book value, $9.34 a share. 

Dividend Record: Payments uninterrupted since 1915, except 
1918. 

Outlook: Normally stable profits are largely dependent upon 
spreads between gold prices and operating costs; recent ore 
yields have declined but millings have increased. Development 
of relatively new 60%-owned Sigma mine is promising, as is 
investment in South African East Geduld gold mine. 

Comment: Dollar value of reduced dividend in Canadian 
funds is slightly higher than at old rate before exchange re- 
valuation, but stock continues in the speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


tYear’s 

Qu. ended: tMar. 31 tJune 30 {Sept. 30 Dec. 31 Total *Dividends Price Range 
ee EP $0.56 $0.52 $0.55 $0.54 $2.08 $2.00 34%—23 % 
Se ee 0.53 0.50 0.54 0.49 1.97 2.00 34. —20% 
Pe 0.50 0.45 0.61 0.54 2.06 2.00 23%—11% 
ae 0.52 0.41 0.55 0.55 1.98 2.00 17%— 9% 
|) See $0.43 0.34 0.46 0.49 1.72 1.70 16%— 8 

ee 0.37 0.42 0.34 0.43 1.56 1.60 255%—15% 
Sees 0.31 0.40 0.37 0.37 1.45 1.50 27%—21% 
_ eee 0.26 0.34 0.26 0.32 1.18 1.20 29%—22% 
eee 0.23 0.34 eae wae ee 1.17% 29%—16% 


*In Canadian funds, less 15% enon-residence tax. 


tBefore depreciation and deple- 
tion through 1941, 


{Before depletion but, after depreciation. 





General Cigar Co., Inc. 








GCR) 






Data revised to October 2, 1946 guar & Price Ra 


Incorporated: 1906, New York, as United 40 PRICE 
Cigar Manufacturers Co. Present title 30 
adopted in 1917. Office: 119 West 40th 20 
Street, New York 18, N. Y. Annual meet- 10 
ing: First Thursday in March. Number 0 
of stockholders (December 31, 1943): Pre- 


EARNED PLR SHARE = 











ferred, 1,017; common, 5,336 
Capitalization: Long term debt...... None . 
referred stock 7% cum. non- : ° “. 89° = 

callable ($100 par)......... 50,000 shs 1938. “39 “40 “41 “42 "43 “44 1945 
Common stock (no par)...... 472,982 shs 

Business: Leading domestic manufacturer of medium and 


lower priced cigars, with production centered on the latter. 
Wm. Penn, Van Dyck and White Owl and Robert Burns are 
leading brands. 

Management: Capable. . 

Financial Position: Excellent. Working capital June 30, 1946, 
$23.1 million; ratio, 7.0-to-1; cash, $1.3 million; U. S. Gov’t 
securities, $100,000. Book value of common, $43.41. 

Dividend Record: Regular preferred dividends since 1906; 
payments on common 1909 to date. 

Outlook: Position of industry has undergone considerable 
improvement in recent years, largely as a result of better 
merchandising methods. High level of national income should 
help sustain sales volume, and profit margins should widen. 

Comment: Preferred is closely held; common is a “business- 
man’s investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Year Dividends Price Range 
POETS $0.10 $0.21 $0.16 $0.65 $1.12 $1.75 25%—16 
a EE 0.41 0.43 0.57 0.75 2.16 2.00 22 —12% 
a, 0.39 0.49 0.71 1.20 2.79 2.25 22 —16 
ee 0.32 0.51 0.73 0.80 2.36 2.25 * 21%—16% 
6 eee 0.53 0.47 0.48 0.52 2.00 2.00 324%—20% 
eee 0.27 0.38 0.23 0.42 1.30 1.25 294%4—25% 
ee 0.37 0.33 0.26 0.37 1.33 1.25 36 —27 
WEE... . 20000 0.27 0.80 ase pees sas 0.75 40%—28% 
30 
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Great Northern Iron Ore Properties 








& Price 


PRICE RANGE 


(GNI) 








Data revised to October 2, 1946 25 


Organized: 1906 as a Trust. Main office: 10 


First National Bank Building, St. Paul, 


Minn. Number of beneficial interest cer- 3 
tificate holders: Not reported. 
EARNED PER SHARE 
Capitalization: Long term debt...... None iu 
Beneficial Interest Certificates— 0 
representing ...eseceseees 1,500,000 shs 1938 ‘39 "40 ‘41 ‘42 '43 ‘44 1945 











Business: Is in effect a trust, deriving income from dividends 
on capital stock of six wholly-owned and one 90.61% owned 
subsidiaries, and from interest, rentals and miscellaneous 
sources. Major steel companies are among the lessees of ore’ 
lands owned or controlled by the subsidiaries. Trust holdings, 
owned in fee or leased, are in the Mesabf District of Minnesota. 

Management: Experienced. 

Financial Position: Adequate. Working capital December 31, 
1945, $2.2 million; ratio, 2.4-to-1; cash and U. S. securities, $3.3 
million. Book value of stock cannot accurately be calculated. 

Dividend Record: Payments made in every year since 1907, 
except 1932 and 1933. 

Outlook: The minimum royalty provisions in this trust’s con- 
tracts with steel companies tend to even out cyclical influences 
upon earnings. After production has offset advance payments, 
however, they do benefit from above-average demand for iron 
over,a period of time. 

Comment: The principal interest in this stock is for its 
liberal speculative dividend yield. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CERTIFICATES 

















Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 194 
curned per share...... 0.52 $0.80 $0.82 $0.87 $0.77 $0.75 $0.72 $0.61 sens 
See panera ee 1.25 1.75 2.00 2.00 2.00 1.50 EGe seats 
ice nge 
igh _— pieuecas tree 15% 22% 18% 18% 18% 18 17% 21% 21 
TOW hice ecvccecenveues 9% 12% 11% 12% 138% 13% 14% 14% = 16% 
National Oil Products Company 
= 7se arn & Price (NOP) 
Data revised to October 2, 1946 60 aa Mall 
45 
Incorporated: 1912, New Jersey. Office: 4 
Harrison, New Jersey. Annual meeting: 0 
Fourth Thursday in March. Number of $6 
stockholders (December 31, 1945): 1,196. PER SHARE $4 
Capitalization: Long term debt.$1,500,000 ? 
Capital stock ($4 par)........ 215,794 shs 1938 39 '40 ‘4) ‘42 "44 1945 











Business: Five principal divisions are: (1) processing chemi- 
cals made from fats and oils and used by the textile, paper, 
metal working, cosmetic and leather trades; (2) vitamin prod- 
ucts and concentrates; (3) soapless shampoo preparations; (4) 
water-insoluble soaps (metal salts) used by makers of lubri- 
cants, greases, paints, plastics, pharmaceutical and water-proof- 
ing compounds; and (5) water-soluble soaps sold principally 
to commercial laundries. 


Management: Long associated with company. 


Financial Position: Strong. Working capital December 31, 
1945, $4.6 million; ratio, 6.5-to-1; cash and equivalent, $1.2 
million. Book value of capital stock, $24.76 a share. 

Dividend Record: Payments 1927 to date; prior to 1927 not 
reported. 

Outlook: Growth characteristics of principal industries 
served and wide range of items into which company’s products 
enter, impart favorable cast to sales volume prospects over 
both the nearer and longer term periods. 

Comment: Stock is one of the better-situated issues in the 
specialty group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
ROGB  cciisaeies $0.45 $0.46 $0.53 $0.79 $2.23 $0.90 38 —15 
ea 1.02 0.70 1.06 1.11 3.89 1.85 46 —28% 
OS ccaesx 0.88 1.10 0.95 0.88 3.81 1.35 38%—28% 
ee 0.65 0.84 1.17 1.37 4.03 1.95 36 —26 
ee 0.87 0.49 0.63 0.42 + 2.41 1.00 36 —29% 
ae 0.38 051 0.62 0.69 2.20 1.00 36 —27 
Sa 0.63 0.52 0.58 0.61 2.34 1.10 34 —28% 
ere 0.53 0.58 0.54 0.64 2.29 1.10 59 —33 
oY 0.93 0.88 ae ae ; 1.10 72%4—41% 


FINANCIAL WORLD 
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DIVIDENDS DECLARED 
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Pe- Pay- 
Compa riod able 

Acme Aion. "Alloys $1.10 pf. =f ~ Q Nov. 1 
Air Investors $2 pf.........-- -- Oct. 15 
Air ogee aeeeees @ bs bs 

can Distilling ct. ¢ 
+ PPP err Ter E Oct. 31 

er. Home Products -- No 

ner,“ ee -- Jan. 2’47 

Do 6% non-cum. pf. .$1. -- Dec. 16 
Pe ..4 Maize Products. . 5e Q Oct. 15 
American Stove ........... ‘a eee 
Anaconda Wire & Cable.. eo Oct. 2 
Babcock & Wilcox ...........50¢ .. Oct. 31 
Baldwin Rubber ........... Q Oct. 22 
Bathurst Pr. & Paper ‘‘A’’...25¢ Q Dec. 2 
Beverly Gas & Electric.......! 55e .. Oct. 10 
Boston Edison .......++esee-- 60e Q Nov. 1 
Brazilian Trac. Lt. & Pwr..... $1 .. Dec. 2 
Bridgeport Hydraulic ........ 40c Q Oct. 15 

rooklyn Union Gas ......... 40c Q Nov. 1 
Burlington Mills ............. 25c Q Dec. 2 

MM caetsacedcanéenseeeesd.cs 25¢c E Nov. 15 
Byers (A. M.) 7% oy pf.. er = Q Nov. 1 
Calif. El. Pwr. $3 pf......... Q Nov. 1 
Car., Clinchfield & Bhi Ry. $12 38 Q Oct. 21 
Carrier Corp. 4% pf.......... 50e Q Oct. 15 
Central Hudson Gas & Elec...1l3c .. Nov. 1 
Central Ohio Lt. & Pwr....... 40c .. Oct. 15 
Gate COMET inc cccccccsese 12%ce Q Nov. 15 
Chase Nat’l Bank (N. Y.)....40e Q Nov. 1 
Cleve., Cinn., Chic. & St. 

Louis Ry. 5% pf. ..... $1.25 Q Oct. 31 
Commonwealth Edison ... -35e .. Nov. 1 
Conde Nast Publications i3e .. Nev. 1 
Cons, Car-Heating = ont @ Oct. 15 
Corn Products Ref. -65¢ Q Oct. 25 

i. eae 1.75 Q Oct. 15 
Creamery Package Mfg. ...... 50e Q Oct. 10 
— = PEC CTT TS -- Oct. 25 

i <a cidcecseueustkes Q Oct. 25 
Delaware Pwr. & Lt -e Oct. 31 
Detroit Gasket & Mfg. Q Oct. 25 
Dixie-Home Stores ...........1! Q Oct. 15 
Sree Q Nov. 15 
Dominion Wabric® ....cccssecce Q Nov. 1 
Dominion Malting ........... Q Nov. 1 
Eastern Corp. .......cccseece 20e Q Nov. 4 
Electric Boat $2 pf. ..........! 50c Q Oct. 10 
Elec. Bond & Share $4.20 

a ee Pee PROT 8 Q Nov. 1 

kf os ere 8i4%e Q Nov. 1 
Emerson Radio & Phonograph..1i5c Q Oct. 15 
RE ME ctactncnccescane 35c S Oct. 10 
Falstaff Brewing ............25¢ Q Nov. 30 
Ferry Cap & Set Screw....... 10c .. Oct. 14 
Fort Pitt Brewing .....cccess 10c .. Oct. 21 
Franklin Telegraph ........ $1.25 S Nov 1 
Gabriel Co. 5% pf. ........ 12%c Q Nov. 1 
8 ere 1$e .. Nov. 1 
General Capital (Boston)...... 400 .. Oct. 15 

fee 5ec Q Oct. 15 

PP  wsscsesennsece 9lc .. Nov. 25 
PEE Sv vcceactnccscess 75e Q Oct. 15 
Greenfield Tap , 2 See 30c .. Oct. 14 
Hartford Elec. Light ....... 68%c Q Nov. 1 
Haverhill Electric ............ 20c .. Oct. 10 
MGI. acdc cienaweecvas 40e Q Oct. 31 

fe eer 93%ce Q Oct. 31 
Hercules Powder 5% pf..... $1.25 Q Nov. 15 
Hershey Chocolate ............ 75c Q Nov. 15 

OF ean eee Po Q Nov. 15 
BE EE sec cpicadinaiwne Q Nov. 1 
Horn & Hardart (N. Y.)...... 506 «« Bom tt 
Ilinois Pwr. 5% pf. ......- 62%e Q Nov. 1 
I er ere 25¢ .. Nov. 20 
Int'l. Milling 4% pf......... $1 Q Oct. 15 
Johns-Manville 3%% of..... 87%e Q Nov. 1 
Kalamazoo Stove & Furnace...20c Q Nov. 1 
Kansas City So. Ry. 4% pf....$1 .. Oct. 15 
Kellogg Switchboard & Supply. = ee Oct. Sl 

. 3) i Sere $1.25 Q Oct. 31 
ME INE. ckcwenccasedes 300 Q Oct. 21 

Seba lead Waka eke oases OH 20c E Oct. 21 
Krueger (G.) Brewing...... 12%c Q Oct. 16 

DE wbdcwhn wins evuevew eee 12%c E Oct. 16 
Lane Bryant 4%% pf....... 56%c Q Nov. 1 
Lawrence Gas & Electric...... 50c .. Oct. 10 
lee Rubber & Tire...........50c Q Oct. 28 
Lehigh Portland Cement. . . .62%c «« eo 1 
Lincoin Printing .........00++2 25c .. Nov. 1 
BOON icicicicsscosticccine & Dee 3 

law Groceterias ........... 20c Q Nov. 30 
Lowell Electric Light ........50c¢ .. Oct. 10 
— (R. H.) 4%% pf. 

Banwapa cw ewe aout ewewe $1. > Q Nov. 1 
MeLelian Stores 9.....-.+.--..2 Q Nov. 1 
Mercantile Stores” T% Wace. $1. 75 Q Nov. 15 


Hidrs. of 
Record 


Oct. 


Oct. 
Oct. 


Oct. 


12 





Pe- 
Compan riod 
Mid-West y PR aSuaneaowse awe 
Mohawk Rubber ..........++- 50e 8S 
MM sitedkne aukvaudkennaa cea 50c E 
Monroe Loan Society ‘‘A’’...... 5e Q 
Morris (Philip) ....ccscees 37%c Q 
Do $0.60 Ph. ccccccccsccese 90c Q 
hey rer eee ere $1 Q 
Mountain States Power...... 37%ce Q 
Narragansett Elec. 44%2% pf..56%c Q 
Nat’l Automotive Fibres....... lic Q 
Nat’l Distillers Products...... 25c Q 
WO cccdnguansueaidasaucesds 25¢ E 
Nat’! Mallison Fabrics........ 25¢ Q 
New Bedford Rayon ‘‘A”’ $1.75 .. 
Norfolk & Western Ry. 4 
SE Sar $1 Q 
Northern qinois COE sccéecs 25e Q 
eo Se oe 74%ce Q 
- Indiana ab. Serv. 5% 
eect eectutidaneaneonen $1.25 Q 
No States Pr. (Minn.) $3.60 . Q 
North Penn Gas $7 pr. pf...$1.75 Q 
Oliver Corp. 4%% pf. ...-$1.12% Q 
Parke, David ccccccccscccccss 0c Q 
Patchogue-Plymouth Mills ..... SE << 
Pennsylvania Pr. 4.25 
St saeereuekeenekannnes 1.06% Q 
Pharis Tire & Rubber......... 15e .. 
Philadelphia Elec. 4. 4% pf..$1.10 Q 
Phila. Transportation ........ 40c .. 
Plymouth Cordage ........++++ 50c .. 
Pocahontas Vuel ...cccccessces oF 
Premtiee (G. TRY ccaccscccces = Q 
DY Sedguacecoweneccuneseves E 
Public Service (Colorado) . aitee Q 
PHISNGUMONAD 6.cckceccccceces Q 
1 ££. ae rr re a Q 
Quebee Power ....cccccccccces 25e¢ Q 
MS Ev cccdeceacdcdccaes Se .. 
Reed (C. A.) $3 “A” .....0- 50c Q 
ROCG-Premtiee =... sc ccccccscce 50c E 
— en Pub. Serv. ‘‘A’’..$1 Q 
Web wadkecwouweneda 50e Q 
Rickel in tw Keasamuutedteta 5c Q 
Roper (Geo. Du.) ..cccccccccee 25e... 
Royal Typewriter ............ Marana 
We SE ec ahes ccccivcss $1.75 Q 
St. Croiz Paper .....c.ccesees $1 Q 
Scranton Electric ............ 25c Q 
Seaboard Oil (Del.) .......... 25¢ Q 
Shawinigan Water & Pwr.....25¢ .. 
Sheraton Corp. of Amer....... Te 4 
Signode Steel Strapping...... lic Q 
Southern Calif. Edison...... 3874%ec Q 
Southern Colorado Power....12%c .. 
Southwest Public Service...... 50c Q 
Standard Chemical 5% pf. $1.25 Q 
Standard Fuel 44%% pf..... 37%e .. 
Sun Oil 4%% “A” pf....$1.124% Q 
Sunshine Biscuits ............. CORRE 
CONE nc eeediseccusecces 25c Q 
Suber Mala CAP. ..<.cccccses 50c Q 
Thatcher Glass Mfg. $2.40 pf..60c Q 
sk. eee S0e .. 
Ties GE (ORIEL) ccccccccces 25¢ Q 
Unies GUINGE .....cccccccccscs 65e Q 
=. Corps. SN” - wea dn acaare ee 
United Drill & Tet “AS nics He Q 
* ba Industrial Chemicals....25¢ Q 
aaa ecitinden ae ania aie 25e E 
vu S. Smelt. Ref. & Mng. 
WS OR. cdvccatwavectecees 87%e Q 
Vermont & Massachusetts R.R..$3 S 


a (D. C.) Gas 





areas 37%e Q 
Do $4.50 pf 1.12% Q 
Do $4.25 pf. ....... 06% Q 
Westmoreland Coal ...........- ee 
Westvaco Chlorine Prod. 
RR rer 93%e Q 
Weeetet COR cccscccccccccces Se .. 
—— Gas & El. 4%% 
PEER OAS NEE RES) $1.12% Q 
Wrantutte WR nceeuancus 10¢ Q 
odacewxesdvetenesduadcaws 80c E 
Accumulations 


Mass. Pr. & Lt. Assoc. $2 pf..30c .. 
Pac. Portland Cement 644% pf..$1 .. 


Russ Building 6% pf.......... 35¢ 


United Stores $6 pf........... $2 |: 


Wood, Alex. & James 
7% lst pf. 


Pay- 
able 


Nov. 


Oct. 
Oct. 
Oct. 
Oct. 


Nov. 


Nov. 
Oct. 


Nov. 


Dec. 


Nov. 
Nov. 


Oct. 
Oct. 


Nov. 
Nov. 
Nov. 


Oct. 


Oct. 
Oct. 


Oct. 


Oct. 


Nov. 
Nov. 


Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
Nov. 


Oct. 


Hidrs. of 
Record 


Oct. 


Sep. 
Sep. 


Oct. 


Sep. 


Oct. 
Oct. 


Sep. 


Oct. 


Nov. 


Oct. 
Oct. 
Oct. 
Oct. 


Oct. 


Oct. 
Oct. 


Oct. 


Oct. 
Oct. 


Oct. 


21 
25 


25 








Cleveland, Ohio 








September 25, 1946 





OCTOBER 9, 1946 


The Weatherhead Company 


A quarterly dividend of $1.25 per share has been declared 
by the Board of Directors on the outstanding Preferred 
Stock of the Company, payable October 15, 1946, to stock- 
holders of record at the close of business on October 4, 1946. 


MORRIS H. WRIGHT, 


Treasurer 














Dividend 
Notice 


BURLINGTON 


MILLS CORPORATION 


September 
25, 1946 





The Board of Directors of this Corporation 
has declared the following regular and 
extra dividends: 


4% CUMULATIVE PREFERRED STOCK 
$1 per share 


3%2% CUMULATIVE PREFERRED STOCK 
871 cents per share 


3%2% CONVERTIBLE SECOND 
PREFERRED STOCK 
87 cents per share 


COMMON STOCK ($1 par value) 
25 cents per share 


COMMON STOCK (extra dividend) 
25 cents per share 


Each regular dividend is payable Decem- 
ber 2, 1946, to Stockholders of record at 
the close of business November 7, 1946. 
The extra dividend on the common stock 
is payable November 15, 1946, to Stock- 
holders of record October 21, 1946. 


WILLIAM S COULTER, Secretary 




















ROvAL TYPEWRITER 
ComPaNny, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending October 31, 1946, has been 
declared payable October 15, 1946 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on October 4, 1946. 


A dividend of 15¢ per share has 
been declared payable October 15, 
1946, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 
pr of business on October 4, 
1946. 


September 
25, 1946 


H. A. WAY 
Secretary 


GYAL——— 











LEE RUBBER & TIRE 
ramen 


REPUBLIC RUBBER 
INDUSTRIAL RUBBER PRODUCTS 
Youngstown, Ohio 





LEE TIRE & RUBBER CO. of N.Y., Inc. 
TIRES, TUBES & SUNDRIES 
Conshohocken, Pa. 


The Board of Directors has this 
day declared the regular quarter- 
ly dividend of 50c per share 
on the outstanding capital stock 
of the Corporation payable 
October 28, 1946, to stockholders 
of record at the close of business 
October 15, 1946. Books will 
not be closed. 


A. S. POUCHOT 


September 26, 1946 Treasurer 
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REAL ESTATE 


CALIFORNIA 


INVEST IN CALIFORNIA REAL ESTATE 
AND RECEIVE PROPERTY IN RETURN 
FOR YOUR MONEY INVESTED. HOTELS, 
APARTMENT HOUSES, ESTATES WITH 
ACREAGE, RANCHES, LARGE AND 
SMALL AND BUSINESS _PROPERTY. 
THIS OFFICE WILL MANAGE PROPERTY 
FOR YOU AT A FIXED FEE IF DE- 
SIRED. YOUR INTEREST BECOMES MY 
INTEREST WHEN DEALING THROUGH 
MY OFFICE. LET ME KNOW YOUR 
WANTS IN THE STATE OF SUNSHINE 
, AND GOOD a 


Lt. Colonel, U. S. A. Ret., 
Licensed Real Estate Broker, 
5016—2nd Ave., Los Angeles 43, Cal. 


CONNECTICUT 
LITCHFIELD, CONN. 


Outstanding colonial home, 9 rooms, 2 tiled baths 
and lavatory, fireplaces, servants’ quarters, 2-car 
garage, greenhouse; 134 acres attractively land- 
scaped with flowers, shrubs, and shade trees, 
excellent location, within walking distance of 
shopping district ‘and churches. 

Write Box 431 
c/o Financial World, 86 Trinity Place, N. Y. C. 

OLD LYME 

Sale, Immediate Possession 

Modern 9-room colonial, fully insulated, excellent 
location, shore road, magnificent view, landscaped 
acre, spacious living room, 4 large bedrooms, tiled 
baths, fireplaces, complete electric kitchen, oil-hot 
water heat, 2-car garage; asking $40,000. Fur- 
nishings if desired. Shown by appointment. H. 
O’Donneil, Old Lyme, Conn., or N. Y. Tel.: 
AC. 2-5738 after 5 P.M. 


FLORIDA 
INDIAN RIVER HOME 


A flower-lover’s and fisherman’s delight, with 
river frontage, just off U. S. No. 1. Large living 
room, wood-burning fireplace—2 bedrooms, cedar 
closets—kitchen and breakfast room—basement— 
furnace—cistern—guest house—servants’ house— 
garage —citrus trees. Immediate possession. 
$28,500 cash. 


DONALD RUFF, Realtor 
3319 San Pedro Tampa, Florida 
U. S. Highway No. 1—West side frontage of 330 
ft. 24 acres, more or less. Terms. 
Owner, Box No. 7, Pompano, Florida 


MARYLAND 


265-acre farm in grass and clover, modern roomy 
bungalow, plenty outbuildings, almost new, 
equipped for dairy, beef and broilers. Enjoy East- 
ern shore’s better climate, cheaper land, lower 
taxes, safest investment, price $15,000, less than 
cost of ei a Independence, good income. 
WwW. RHODES, OWNER 
"Macrae, Maryland 


NORTH CAROLINA 


HOMES, FARMS, TIMBER 


All the year home, Oriental, N. C., on 
U. S. Highway No. 55 and Neuse River, 
9 Rooms—1% Baths, Hardwood floors, 
Lot 150 x 175, Living, Dining Rooms, 
and Kitchen furnished. Home about 
600 feet from Neuse River, which is 6 
miles wide, 10 miles from Pamlico 
Sound and 20 miles from Atlantic 
Ocean. Mild climate, fine fishing and 
hunting. Immediate possession. Price 
only $8,500.00. Let us show you this. 
Also farms, hunting preserves, homes, 
and buildings with rail and water trans- 
portation suitable for building Prefabri- 
cated Houses, Venetian Blinds, Wood- 


working plants, etc. Write us what you 
want. 






































H. K. LAND & SON 
Elks Temple New Bern, N. C. 
Phone 4251 


MASSACHUSETTS 
MASSACHUSETTS FARM 


Approximately 300 acres in high scenic location, 
50 acres tillable, balance woodland; good trout 
brook and shooting; 175-year-old house: Dutch 
oven, 2 large fireplaces; 60 miles west of Boston ; 
handy to village; price $12,000. Box No. yas c/o 
Financial World, 86 Trinity Place, N. 6. 
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Financial Summary 
































































































































Adjusted for 
240 | Seasonal Variation "al 240 
1935-39 = 100 
220 220 
200 \ 200 
_ INDEX OF  |\U 180 
160 INDUSTRIAL A 160 
100 PRODUCTION al 
Fed. Reserve Board 1946 
120 T | r fede 120 
om Cc = 
1940 1941 1942 1943 1944 1945 june J A S ON D 
Trade Indicators Sep Soptizi Sepia Septem 
Electrical Output (KWH) .............. 4,518 4,507 4.521 4,039 
§Steel Operation (% of Capacity)........ 90.2 90.4 89.1 79.7 
Total Freight Car Loadings (Cars)...... 898,000 899,022 907,169 832,263 
Sept. 25 Sept. 18 Sept. 11 Sept. 26 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $15,543 $15,366 $15,186 $12,731 
TTotel Commercial Loens..... ....600ecsies: 9,070 8,925 8,765 6,113 
Sreeel Traieers Lees... .o.oses sos cccccs 1,396 1,394 1,328 2,356 
Tiloney mm Circulation... ...6.560iss 0 ices. 28,448 28,453 28,499 27,729 
Brokers’ Loans (New York City)........ 1,035 1,008 950 1,874 
000,000 omitted. $As of following week. *Estimated.- 
N. Y. 5. E. Market Statistics 
September October 
Closing Dow-Jones Averages: 25 26 rai 28 30 1 
ee ny aren 172.95 17496 174.09 | 174.42 171.47 
i rrr rre rere e 48.00 48.68 48.42 4772 4746 
i I 8 cd's cote kha Ra gee we 34.59 34.87 34.78 | 34.45 34.44 
Be EE ice a bsedsuterwed ded 62.09 62.83 62.53 61.86 61.56 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 1,800 1,300 970 | 1,060 890 
eo | ee er ree 1,048 1,030 978 988 949 
Number of Advances ............ 815 630 304 | 158 318 
Number of ‘Declines............. 118 236 509 Exch. 701 433 
Number Unchanged ............. 115 164 165 Closed 129 198 
New Highs for 1946............. 2 3 | 1 1 
New Lows for 1946.............. 40 34 17 | 39 24 
Bond Trading: 
Dow-Jones 40-Bond Average..... 102.47, 102.79 103.08 103.02 103.00 
Bond Sales (000 omitted) ........ $7,480 $6,460 $5,290 $5,220 $4,720 
1946— 
*Average Bond Yields: Sept. 25 Sept. 18 Sept. 11 Sept. 4 High Low 
ON: Sse eee 2.668% 2.666% 2.650% 2.632% 2.668% 2.533% 
Be canpvars tdi aaa 3.143 3.085 3.079 3.074 3.143 3.015 
Bae ct cca 3.252 3.221 3.204 3.162 3.252 3.083 
*Common Stock Yields: 
50 Industrials ....... 4.12 4.22 4.15 4.03 4.22 3.36 
20 Railroads ........ 6.83 6.75 6.42 6.32 §.83 4.83 
BO Weaies «2. cscs, 3.77 3.66 3.65 357 3.77 2.75 
90 Stocks. ...: evden. 4.23 4.29 4.22 4.11 4.29 3.39 





*Standard & Poor’s Corporation. 


The Mast Active Stocks—Week Ended October 1, 1946 


7— Closing —, 


Shares 

Traded 

Conimonwealth & ‘Southern §2..5 666). 6505 cs eS ee 98,300 
Comets Cin i Cte... 6c. 6 iva? bvdvlewsees oo 93,800 
PU URUDIIAL TN OISEIINOES ois odie ashes. ands wikis case RNA Oe OED 63,400 
ip ERs o's <0 < oes cede eee auesedass 58,300 
SEE Sen Pode his KE RC atAadcnmen seamen 58,200 
PARAS EIEIO sooo -os cree owidn so ee Codec amarnen 52.700 
ND ret ee 52,300 
ee II i od or actnn.d co NE Sa wKeea eee 52,200 
Pe TE Te I a oss dso tdesacdoavaews 49,800 
TN a EC Tr rere 45,700 
Mew York Comtenl Tamreed, .... ...0sccccictaveccvencs 42,400 
Warner Brothers TPRWes sc oc vciccccessscscsecesas 40,800 


Sept. 24 Oct. 1 
3% 33% 
23% 24% 
233% 243% 
17% 183 
51% 52% 
12% 11% 
9% 9¥% 
3% 33% 
123% 12% 
16% 173% 
16% 155% 
1936 1854 


Net 
Change 
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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 





Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, a sup- 
plemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their prob- 
lem by turning the task over to us. 


Mail this coupon for : 
further information, 
or better still send us . 
alist of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
wili point the way to 
better investment re- ; 
sults. 


C. J. O'BRIEN, INC. 
NEW YORK, N. Y¥. 


objectives are 


(—C) Income 
It is understood that I incur no obligation by this request. 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop. 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de 
termine the issues which have the best 
prospects for income and capital appre. 
ciation. It is a problem requiring the 
knowledge and experience of an organ. 
ization devoting its full time to the 
analysis and determination of security 
values. 


Renewal Rate 
Over 80 per cent 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate of 
renewals year after year. In the past several years over 
80 per cent of all expiring contracts have been renewed 
and many have been subscribers to our service con- 
tinuously from five to fifteen years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(—) Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


‘ 
‘ 
‘ 
‘ 
‘ 
‘ 
‘ 
‘ 
‘ 
‘ 

CJ Im enclose a list of my present holdings with original purchase prices and , 
would like to have you explain whether your service would be adaptable , 
to my problem and if so, what the cost would be for supervision. My ‘ 

‘ 
‘ 
‘ 
t 
‘ 
‘ 
t 
‘ 
( 
‘ 
‘ 
‘ 
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( Capital Enhancement 0 Safety 
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A distinguished 


he Modern Symphony, like its predecessors, is a superb radio- 

new member of the phonograph created with advanced craftsmanship to grace the finest home, 
Even as Magnavox cabinet design is identified with the highest skills in 

fine furniture making, so are its tone quality and performance identified with 


the highest standards in radio. The electrodynamic speaker—invented and 


« : . ‘ ~— specu nomen a ae een sas i Ges , . 
family introduced by Magnavox over three decades ago—set new standards 


and revolutionized the world of sound. 
Today Magnavox is supreme in its field through its unvarying accent on quality in radio-phonographs, 
speakers and component parts, through electronic contributions invaluable to industry and through its 
sound and economical distribution policy. See and hear Magnavox in America’s fine stores. Compare it with all other 
radio-phonographs—and you'll never be satisfied until you own a Magnavox. 
Modern Symphony in White Oak or Genuine Mahogany. The matching record cabinets hold a total 


of 240 records. The Magnavox Company, Fort Wayne 4, Indiana. 
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RADIO PHONOGRAPH 


Lhe Syutel f Quilily “un -had 
— LOHOO APA 


Dynamic Speakers Solenoids Electrolytic Capacitors itiustravox Sound Stidefilm Equipment 








